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Independent Auditors’ Report
The Board of Directors and Stockholders
Princeton Technology Corp.

Opinion

We have audited the accompanying consolidated dinhstatements of Princeton Technology Corp.

and subsidiaries (the Company), which comprisecthresolidated balance sheets as of December 31,

2021 and 2020, and the related consolidated statsm&f comprehensive income, consolidated

statements of changes in equity and consolidatgdmsents of cash flows for the years then endetl, an

the notes to the consolidated financial statementduding a summary of significant accounting

policies.

In our opinion, based on our audits and the repafrtsther auditors (please refer to the Other Mgtte

the accompanying consolidated financial statemegmtsent fairly, in all material respects, the

consolidated financial position of the Company BBecember 31, 2021 and 2020, and its consolidated

financial performance and its consolidated casWwdléor the years then ended in accordance with the

Regulations Governing the Preparation of FinanRigports by Securities Issuers and the International

Financial Reporting Standards (IFRS), Internatiohadounting Standards (IAS), IFRIC Interpretations

(IFRIC), and SIC Interpretations (SIC) endorsed &ssiled into effect by the Financial Supervisory

Commission of the Republic of China.

Basis for Opinion

We conducted our audits in accordance with the Régans Governing Auditing and Attestation of

Financial Statements by Certified Public Accourgaamd auditing standards generally accepted in the

Republic of China. Our responsibilities under thasandards are further described in the Auditors’

Responsibilities for the Audit of the Consolidatéidancial Statements section of our report. We are

independent of the Company in accordance with TaarNof Professional Ethics for Certified Public

Accountant of the Republic of China and we havdilliedl our other ethical responsibilities in

accordance with these requirements. We believethieaaudit evidence we have obtained is sufficient

and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit maters are those matters that, in ouiepsional judgment, were of most significance in ou

audit of the consolidated financial statementsthfa year ended December 31, 2021. These matters

were addressed in the context of our audit of tesaclidated financial statements as a whole, and in

forming our opinion thereon, and we do not pro\ad&parate opinion on these matters.

Key audit matters for the Company’s consolidatedricial statements for the year ended December 31,

2021 are stated as follows:

Allowance for Inventory Valuation and Obsolescehosses

The Company’s inventories consist of wafers andgrdted circuits. Due to the rapid technological

changes and volatile market, the estimate of tabzable value of inventories and the identificatiaf

slow-moving inventories require significant managaijudgment. We believe that the allowance for

inventory valuation and obsolescence losses isyaddit Matter item. Refer to Notes 5&11.

Our Key audit procedures performed in respect efaove included the following:

1.Assessed the adequacy of inventory valuatiorcp@ldopted by the management.

2.0Obtained the valuation report of inventories pred by the managementelected samples to
examine whether inventories are stated at the l@i@ost or net realizable value and assessed the
reasonableness of the management’s assumption.

3.0Obtained tested and inspected the inventory aging repomaresl by the managemenObserved
physical inventory-taking to evaluate whether tHevaance of inventories obsolescence losses was
appropriate.

Other Matter
As shown in the accompanying consolidated finangitements, the Company had long-term
investment in Microlink Communications Inc. accaeohtfor under equity method based on financial




statements as of December 31, 2021 and 2020, wikch audited by the other auditor. Our audit,
insofar as it related to the investment accountedihder the equity method balances both to NT$0 as
of December 31, 2021 and 2020, the related shatleeoinvestment loss from the associates and joint
ventures both amounted to NT$0 for the years emmember 31, 2021 and 2020, is based solely on
the report of the other independent accountant.

We have also audited the parent company only fiahstatements of Princeton Technology Corp as of
and for the years ended December 31, 2021 and @b2hich we have issued an unmodified opinion.

Responsibilities of Management and Those Charged thi Governance for the Consolidated
Financial Statements

Management is responsible for the preparation ad dresentation of the consolidated financial
statements in accordance with the Regulations Gowgrthe Preparation of Financial Reports by
Securities Issuers and the IFRS, IAS, IFRIC, ard &hdorsed and issued into effect by the Financial
Supervisory Commission of the Republic of Chinad dar such internal control as management
determines is necessary to enable the preparatioonsolidated financial statements that are fremnf
material misstatement, whether due to fraud omrerro

In preparing the consolidated financial statememwgnagement is responsible for assessing the
Company’s ability to continue as a going concetiscldsing, as applicable, matters related to going
concern and using the going concern basis of attmuanless management either intends to liquidate
the Company or to cease operations, or has natieaiternative but to do so.

Those charged with governance are responsible ¥erseeing the Company’s financial reporting
process.

Auditors’ Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurdrm#t avhether the consolidated financial statemasts

a whole are free from material misstatement, whetlhwe to fraud or error, and to issue an auditors’

report that includes our opinion. Reasonable as®ar is a high level of assurance, but is not a

guarantee that an audit conducted in accordande thé auditing standards generally accepted in the

Republic of China will always detect a material stésdement when it exists. Misstatements can arise

from fraud or error and are considered materialinfjividually or in the aggregate, they could

reasonably be expected to influence the economitsides of users taken on the basis of these

consolidated financial statements.

As part of an audit in accordance with the auditstgndards generally accepted in the Republic of

China, we exercise professional judgment and mairgeofessional skepticism throughout the audit.

We also:

1.1dentify and assess the risks of material misstant of the consolidated financial statementgtidr
due to fraud or error, design and perform auditedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to jeva basis for our opinion. The risk of not
detecting a material misstatement resulting froaudris higher than for one resulting from error, as
fraud may involve collusion, forgery, intentionanissions, misrepresentations, or the override of
internal control.

2.0Dbtain an understanding of internal controlvafe to the audit in order to design audit procedur
that are appropriate in the circumstances, butforothe purpose of expressing an opinion on the
effectiveness of the Company’s internal control.

3.Evaluate the appropriateness of accounting ipslitsed and the reasonableness of accounting
estimates and related disclosures made by managemen

4.Conclude on the appropriateness of managemase’f the going concern basis of accounting and,
based on the audit evidence obtained, whether a&ri@launcertainty exists related to events or
conditions that may cast significant doubt on tlem@any’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, are required to draw attention in our auditors’
report to the related disclosures in the consdididinancial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusians based on the audit evidence obtained up to
the date of our auditors’ report. However, futesrents or conditions may cause the Company to
cease to continue as a going concern.



5.Evaluate the overall presentation, structure eodtent of the consolidated financial statements,
including the disclosures, and whether the conat#d financial statements represent the underlying
transactions and events in a manner that achiewegrésentation.

6.0Obtain sufficient and appropriate audit evidenegarding the financial information of entities or
business activities within the Company to expreseg@nion on the consolidated financial statements.
We are responsible for the direction, supervisemg performance of the group audit. We remain
solely responsible for our audit opinion.

We communicate with those charged with governamgmmding, among other matters, the planned

scope and timing of the audit and significant adiditings, including any significant deficiencias i

internal control that we identify during our audit.

We also provide those charged with governance aigitatement that we have complied with relevant

ethical requirements regarding independence, acdrtomunicate with them all relationships and other

matters that may reasonably be thought to bearuwnmaependence, and where applicable, related

safeguards.

From the matters communicated with those chargéd gavernance, we determine those matters that

were of most significance in the audit of the cdidsded financial statements for the year ended

December 31, 2021 and are therefore the key awatiers. We describe these matters in our auditors’

report unless law or regulation precludes publgcidisure about the matter or when, in extremelg rar

circumstances, we determine that a matter shoutdbeocommunicated in our report because the

adverse consequences of doing so would reasonaldygected to outweigh the public interest benefits

of such communication.

LIN CHUN ZHI

LIN JIN FENG
Crowe (TW) CPAs

February 25, 2022

Notice to Readers
The accompanying consolidated financial statemengsintended only to present the consolidated
financial position, results of operations and c#elws in accordance with accounting principles and
practices generally accepted in the Republic om&kand not those of any other jurisdictions. The
standards, procedures and practices to audit smtsobdated financial statements are those gegerall
accepted and applied in the Republic of China.
For the convenience of readers, the auditors’ tepad the accompanying consolidated financial
statements have been translated into English flenotiginal Chinese version prepared and useden th
Republic of China. If there is any conflict betwabe English version and the original Chinese wersi
or any difference in the interpretation of the twersions, the Chinese-language auditors’ report and
consolidated financial statements shall prevail.




English Translation of Consolidated Financial Statements Origially Issued in Chinese

Princeton Technology Corp. and Subsidiaries
Consolidated Balance Sheets
December 31, 2021 and 2020

(Expressed in Thousand New Taiwan Dollars)

December 31,2021

December 31,2020

Assets Note Amount % Amount %
Current assets

Cash and cash equivalents Note 6 $ 491,103 20 $ 433,543 20
Financial assets at fair value through profit or loss eNot 212,662 9 263,478 12
Financial assets at amortized cost Note 9 100,348 4 175,000 8
Notes receivable, net Note 10 13,868 - 10,158 -
Accounts receivable, net Note 10 337,731 14 254,651 12
Other receivables Notes 10&31 6,342 - 2,991 -
Current tax assets Note 28 328 - - -
Inventories, net Note 11 321,873 14 221,331 10
Prepayments 13,431 - 24,819 2
Other financial assets Notes 6&32 2,053 - 2,046 -

Total current assets 1,499,739 61 1,388,017 64

Non-current assets

Financial assets at fair value through other aeimgnsive income Note 8 9,416 - 23,367 2
Investments accounted for under the equity method Note 12 11,753 16,607 1
Property, plant and equipment Notes 13.30&32 418,888 18 444,007 20
Right-of-use assets Note 14 9,140 - 13,388 -
Investment property Note 15 249,375 10 260,878 12
Intangible assets Note 16 4,123 - 4,277 -
Deferred tax assets Note 28 15,604 1 15,303 1
Other noncurrent assets Notes 17&33 243,517 10 4,229 -

Total non-current assets
Total assets

Liabilities and stockholders’ equity

Current liabilities
Contract liability
Accounts payable
Other payables
Current tax liabilities
Lease liabilities
Long-term liabilities - current portion
Other current liabilities
Total current liabilities

Non-current liabilities
Long-term loans payable
Lease liabilities
Net defined benefit liability
Refundable deposits

Total non-current liabilities
Total liabilities

Equity attributable to the parent company

Capital
Additional paid-in capital
Retained earnings
Legal reserve
Accumulated losses

Total retained earnings
Other components of equity

Total equity attributable to the parent

Non-controlling interests
Total equity
Total liabilities and equity

961,816 39

782,056 36

$ 2,461,555 100 2,170,073 100
Note 23 $ 6,596 -8 1,140 -
167,489 7 109,443 5
Note 18 83,705 3 69,149
Note 28 - - 1,682 -
Notes 14.30&32 1,450 2,857 -
Notes 19.30&32 - - 127,935 6
502 - 352 -
259,742 10 312,558 14
Notes 19.30&32 82,800 3 - -
Notes 14.30&32 - - 1,450 -
Note 20 23,701 1 29,154 2
Note 21 110,334 5 2,154 -
216,925 9 32,758 2
476,667 19 345,316 16
Note 22 1,809,437 73 1,809,437 84
Note 22 18,995 12,234 -
Note 22
306,123 13 306,123 14
(211,348) (9) (326,636) (15)
94,775 4 (20,513) (1)
Note 22 (88,785) ?3) (86,628) 4
1,834,422 75 1,714,530 79
Note 22 150,466 6 110,227 5
1,984,888 81 1,824,757 84
$ 2,461,555 100 2,170,073 100

The accompanying notes ar@&ﬁgf@,é@rt of consolidated fatatatements.
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English Translation of Consolidated Financial Statenents Originally Issued in Chinese

Princeton Technology Corp. and Subsidiaries
Consolidated Statements of Comprehensive Income
For the years ended December 31, 2021 & 2020
(Expressed in Thousand New Taiwan Dollars, ExaepEfrnings Per Share Amounts)

2021 2020
Note Amount % Amount %
Net sales Notes 23&31 1,637,702 100 ¢ 1,102,017 100
Cost of goods sold Notes 11.20&24 (1,002,609) (61) (722,559) (66)
Gross profit 635,093 39 379,458 34
Operating expenses Notes 20.24&31
Marketing (54,521) 3) (40,395) ?3)
General and administrative (154,376) (20) (135,217) (12)
Research and development (311,014) (19) (260,670) (24)
Total operating expenses (519,911) (32) (436,282) (39)
Operating gain (loss) 115,182 7 (56,824) (5)
Non-operating income and expenses
Interest income Note 25 1,931 - 3,284 -
Other gain and loss Notes 26&31 57,335 4 16,995 1
Finance costs Note 27 (1,762) - (4,589) -
Share of loss of associates and joint ventures Notes 4&12 (11,615) (1) (12,980) (1)
Subtotal 45,889 3 2,710 -
Income (loss) from continuing operations beforeome tax 161,071 10 (54,114) (5)
Income tax expense Note 28 (3,481) - (4,182) -
Net income (loss) 157,590 10 (58,296) (5)
Other comprehensive income and loss
Items that will not be reclassified subsequentlprafit or loss:
Remeasurement of defined benefit plans Note 20 153,8 - 117 -
Unrealized gain (loss) on investments in equiggruments at fair
value through other comprehensive income Note 22 53%,8 1 (4,169) -
Income tax expense related to items that willbe
reclassified subsequently to profit or loss teN2B (763) - (23) -
Subtotal 9,905 1 (4,075) -
Items that may be reclassified subsequently tatprofoss:
Exchange differences on translation of foreign apens Note 22 (16,772) Q) (30,415) 3)
Income tax benefit related to items that may be
reclassified subsequently to profit or loss N@R&28 2,647 - 4,980 -
Subtotal (14,125) (1) (25,435) (3)
Total other comprehensive income or (loss)ofiéix (4,220) - (29,510) (3)
Total comprehensive income (loss) 153,370 10 ¢ (87,806) (8)
Net income (loss) attributable to:
Stockholders of the parent 113,815 7 ¢ (76,800) @)
Non-controlling interests 43,775 18,504 2
157,590 10 ¢ (58,296) (5)
Comprehensive income (loss) attributable to:
Stockholders of the parent 113,131 7 ¢ (100,795) 9)
Non-controlling interests 40,239 12,989 1
153,370 10 ¢ (87,806) (8)
Earnings per share
0.63 $ (0.42)

Earnings per share-basic Note 29



Balance as of January 1, 2020

Adjustments to share of changes in equities of@asss and join venture

Net (loss) income for the year ended Decembe2320

Other comprehensive income for the year ended DeeeB1, 2020

Total comprehensive (loss) income

Balance as of December 31, 2020

Adjustments to share of changes in equities of@ats and join venture

Net income for the year ended December 31, 2021

Other comprehensive income for the year ended DeeeB1, 2021

Total comprehensive income (loss)

Disposal of investments in equity instruments desigd at fair value
through other comprehensive income

Balance as of December 31, 2021

English Translation of Consolidated Financial Stateents Originally Issued in Chinese

Princeton Technology Corp. and Subsidiaries
Consolidated Statements of Changes in Equity
For the years ended December 31, 2021 & 2020
(Expressed in Thousand New Taiwan Dollars)

Equity attributable to the parent

Additional pain-in capital Retained earnings

Othemponents of equity

Unrealized gain
on investments in

Exchange equity
Share of differences instruments at
Recognize changes in Unappropriated arising on fair value
changes in equities of earnings translation of through other Total equity
subsidiaries' associates and Employee stock (Accumulated foreign comprehensive  attributable to  Non-controlling
Common Stock Premiums ownership joint venture options Legal reserve losses) operations income the parent interests Total Equity
$ 1,809,437 $ 1,102 $ 39 % 10,140 $ 4592 $ 306,123 $ (249,930) $ (22,416% (40,123) $ 1,818,964 $ 97,238 $ 1,916,202
- - - (3,639) - - - - - (3,639) - (3,639)
- - - - - - (76,800) - - (76,800) 18,504 (58,296)
- - - - - - 94 (19,920) (4,169) (23,995) (5,p15 (29,510)
- - - - - - (76,706) (19,920) (4,169) (1@By 12,989 (87,806)
1,809,437 1,102 39 6,501 4,592 306,123 (326,636) (42,336) (44,292) 1,714,530 110,227 1,824,757
- - - 6,761 - - - - - 6,761 - 6,761
- - - - - - 113,815 - - 113,815 43,775 157,590
- - - - - - 3,052 (10,589) 6,853 (684) (3,536) (4,220)
- - - - - - 116,867 (10,589) 6,853 113,131 ,239 153,370
- - - - - - (1,579) - 1,579 - - -
$ 1,809,437 $ 1,102 $ 39 % 13,262 $ 4592 $ 306,123 $ (211,348) $ (52,925% (35,860) $ 1,834,422 $ 150,466 $ 1,984,888

The accompanying notes are integral part of firglrtatements.



English Translation of Consolidated Financial Statments Originally Issued in Chinese

Princeton Technology Corp. and Subsidiaries

Consolidated Statements of Cash Flows

For the years ended December 31, 2021 & 2020

(Expressed in Thousand New Taiwan Dollars)

Cash flows from operating activities:

Net income (loss) before tax

Adjustments to reconcile net income (loss)ebaash provided by

operating activities:
Depreciation
Amortization expense

Expected credit gains

Net income of financial assets at fair valustigh profit or loss

Finance costs
Interest income

Dividend income

Share of loss of associates and joint ventures

Loss on disposal of property, plant and equippmest

Loss on disposal of investments

Changes in operating assets and liabilities:

Decrease (increase)in
Mandatorily classified FVTPL
Notes receivable
Accounts receivable
Other receivables
Inventories
Prepayments
Other financial asset

Increase (decrease) in
Contract liability
Accounts payable
Other payables
Other current liabilities
Net defined benefit liabilities

Cash provided by operations
Interest received
Interest paid

Income tax paid

Net cash provided by operating activities

( Continued

~ 4 ~

2021 2020
$ 161,071 (54,114)
52,304 52,831
137 139
2,799 (1,134)
(36,542) (19,951)
1,762 4,589
(1,931) (3,284)
- (1,022)
6151 12,980
5 47
176 124
86,605 140,947
(3,710) 2,390
(85,879) (73,267)
(3,612) 918
(100,542) 59,555
11,388 7,449
7 (13)
5,456 (1,808)
58,046 31,145
15,117 12,580
150 32
(1,638) (2,093)
172,770 169,040
2,192 4,229
(1,905) (7,963)
(3,925) (835)
9,182 164,471




Cash flows from investing activities:

2021

Proceeds from disposal of financial assets at/tlire through 20,804 -
other comprehensive income
Proceeds from Financial assets at amortized cost 74,652 23,303
Acquisition of investments accounted for underdhaity method - (19,392)
Acquisition of property, plant and equipment (46,966) (37,008)
Proceeds from disposal of property, plant and egai - 43
Acquisition of intangible assets a7) a7)
Increase in other noncurrent assets (218,381) -
Decrease in other noncurrent assets - 77
Dividend received - 1,022
Net cash used in investing activities (169,908) (31,972)
Cash flows from financing activities
Decrease in long-term loans (45,045) (66,610)
Increase in guarantee deposits received 108,180 977
Repayment of the principal portion of leaseilites (2,857) (2,856)
Increase in non-controlling interests (3,536) (5,514)
Net cash provided by (used in) financing adtsit 56,742 (74,003)
Effect of exchange rate changes on cash and casiatmts 1,594 1,068
Net increase in cash and cash equivalents 57,560 59,564
Cash and cash equivalents at beginning of period 433,543 373,979
Cash and cash equivalents at end of period $ 491,103 $ 433,543

(Concluded)
The accompanying notes are integral part of cotiatdd financial statements.



English Translation of Financial Statements Origindly Issued in Chinese
Princeton Technology Corp. and Subsidiaries
Notes to Consolidated Financial Statements
For the years ended December 31, 2021 & 2020
(Expressed in Thousand New Taiwan Dollars, unlessterwise specified)
1.Company establishment
Princeton Technology Corp. (PTC) was establishedMiay 1986. It specializes in the
development, design, testing and sales of highitguaigh value-added consumer integrated
circuits (ICs). PTC’s common shares were publidied on the Gre Tai Securities Market
(GTSM) in December, 2001.
2.Date and procedures of authorization of financiaktatements for issue

The financial statements were approved and augubhar issue by the Board of Directors on
February 25, 2022
3. Newly issued or revised standards and interpretatios

a.Initial application of the amendments to the iméional Financial Reporting Standards
(IFRS), International Accounting Standards (IAF)RIC Interpretations (IFRIC), and SIC
Interpretations (SIC) (collectively, “IFRSs”) ended and issued into effect by the Financial
Supervisory Commission (FSC).
The initial application of the amendments to thREs endorsed and issued into effect by the
FSC did not have a significant effect on the Conypastounting policies.

b.The IFRSs issued by International Accounting &tatis Board (IASB) and endorsed by the
FSC with effective date starting 2022.

Effective Date Issued by

New, Revised or Amended Standards and Interpret IASB (Notel
Annual Improvements to IFRS Standards —202( Cycle January 1, 2022 (Note2)
Amendments to IFRS 3 “Reference to the ConcepttaahEwork’ January 1, 2022 (Note3)

Amendments to IAS 16 “Property, Plant and Equipmédttoceeds January 1, 2022 (Note4)

before Intended Us

Amendments to IAS 37 “Onerous Contracts—Cost dofilind) a January 1, 2022 (Noteb)

Contract

Note:1.Unless stated otherwise, the above New I|IFR®seffective for annual periods
befinning on or after their respective effectiveasa

Note 2:The amendments to IFRS 9 are applied prtispgcto modifications and exchanges
of financial liabilities that occur on or after taanual reporting periods beginning on
or after January 1, 2022. The amendments to IASAdkiculture” are applied
prospectively to the fair value measurements oafter the annual reporting periods
beginning on or after January 1, 2022. The amentsn® IFRS 1 “First-time
Adoptions of IFRSs” are applied retrospectively fannual reporting periods
beginning on or after January 1, 2022.

Note 3:The amendments are applicable to businasbioations for which the acquisition
date is on or after the beginning of the first aalmeporting period beginning on or
after January 1, 2022.

Note 4:The amendments are applicable to propelant @nd equipment that are brought to
the location and condition necessary for them tochpable of operating in the
manner intended by management on or after Jany2g21.

Note 5:The amendments are applicable to contractalfich the entity has not yet fulfilled
all its obligations on January 1, 2022.

As of the date the consolidated financial statesergre authorized for issued, the Company
has assessed the possible impact that the appiicatiother standards and interpreations
will have no material impact on the Company’s ficahposition and financial performance.

~ 6 ~



c.The IFRSs issued by IASB but not yet endorsedssued into effect by FSC
Effective Date Issued by

New, Revised or Amended Standards and Interpret IASB
Amendments to IFRS 10 and IAS 28 “Sale or Contridsubf Assets  To be determined by
betweerAn Investor and its Associate or Joint Vent IASB
IFRS 17 “Insurance Contract January 1, 2023
Amendments to IFRS . January 1, 2023

Amendments to IFRS 17 “Initial Application of IFRGand IFRS 17  January 1, 2023
- Comparative Informatior

Amendments to IAS 1 “Classification of Liabiliti@s Current or January 1, 2023
Non-curren”

Amendments to 1AL “The disclosure of accounting policie January 1, 2023

Amendments to IAS 8 “Clarify the definition of aegting January 1, 2023
estimates

Amendments to IAS 12 “Deferred Tax related to Asseatd January 1, 2023

Liabilities arising from a Single Transacti13

As of the date the accompanying consolidated filmhnstatements were issued, the
Company continues in evaluating the impact on itgrfcial position and financial
performance as a result of the initial adoptionhaf other standards or interpretations. The
related impact will be disclosed when the Compamy@etes the evaluation.

4.Summary of significant accounting policies
Significant accounting policies are summarizedodiews:
Statement of Compliance

The accompanying consolidated financial statembat®e been prepared in conformity with
the Regulations Governing the Preparation of FiisrReports by Securities Issuers and the
IFRSs endorsed by the FSC with the effective dates.

Basis of Preparation

The consolidated financial statements have beepaped on the historical cost basis except
for financial instruments which are measured at value and net defined benefit liabilities

which are measured at the present value of theetkthenefit obligation less the fair value of
plan assets, as explained in the accounting psltoéow.

Basis of Consolidation
a.The basis for the consolidated financial statésen

The consolidated financial statements incorporat financial statements of PTC and
entities controlled by PTC (its subsidiaries). dme and expenses of subsidiaries acquired
or disposed of are included in the consolidatetestant of comprehensive income from the
effective date of acquisition and up to the effectdate of disposal, as appropriate. When
necessary, adjustments are made to the finan@&nsénts of subsidiaries to bring their
accounting policies into line with those used by @ompany.

All intra-group transactions, balances, income axgpenses are eliminated in full on
consolidation. Total comprehensive income of dlibsies is attributed to the owners of
the Company and to the noncontrolling interestsna¥ehis results in the noncontrolling
interests having a deficit balance.

Changes in the Company’s ownership interests irsidigies that do not result in the
Company losing control over the subsidiaries ammacted for as equity transactions. The
carrying amounts of the Company’s interests andhtirecontrolling interests are adjusted to
reflect the changes in their relative interestthasubsidiaries. Any difference between the
amount by which the non-controlling interests arjusted and the fair value of the
consideration paid or received is recognized diantequity and attributed to owners of the
Company.

~ 7 ~



When the Company loses control of a subsidiary, @menpany should recognize any
resulting differences between (1) the fair valuetlué consideration received, from the
transaction, event afircumstances that resulted in the loss of control; and any investment
retained in the former subsidiary at its fair valighe date when control is lost, and (2) the
assets (including any goodwill), liabilities andyamon-controlling interests of the former
subsidiary at their carrying amounts at the datemdontrol is lost.

If the Company loses control of a subsidiary, th@m@any shall account for all amounts
recognized in other comprehensive income in ratatiothat subsidiary on the same basis as
would be required if the Company had directly degmbof the related assets or liabilities.

The fair value of any investment retained in therfer subsidiary at the date when control is
lost shall be regarded as the cost on initial raitamn of an investment in an associate.

b.The subsidiaries in the consolidated financigieshents
The detail information of the subsidiaries at thd ef reporting period was as follows:

Percentage of Ownersl

Name of Investc Name of Investe Main Businesses and Prodt December 31, 221 December 31, 22C
Princeton Technology Cop. PRINCETON SILICON LIMITED Holding company 100.00% 100.00%
(PRINCETON SILICON
Princeton Technology Corp. Princeton Capital Corp. Investment holding 100.00% 100.00%
(Princeton Capita
PRINCETON SILICON Princeton Technology (Shenzhen)Ltd.  IC sales, design & marketing and software 100.00% 100.00%

. research; the research and development of
(Princeton Technology (Shenzhen)) separators for lithium-ion batteries

communications equipment technical
consulting and aft-sale servic
PRINCETON SILICON Princeton Technology (Chengdu) Corp. IC design and software research, 100.00% 100.00%
. technology transfer, technical consulting,
(Princeton Technology (Chengau) after-saleservice; modular design of
electronic systems, development and sale;
IC sale, import and export,
communications equipment research,
sales, import and export, technical
consulting, aftesale service; lithium-ion
batteries research, sales, import and
expor; own house rent

Princeton Technology Chengdu Chip-Rai Microelectronics Co ., Ltd. Computer systems development, IC 51.00% 51.00%
(Shenzhen) s design, computer hardware and software
(Chengdu Chip-Rai) design and technical servit

c.Unconsolidated subsidiaries: None.
d.Non-wholly owned subsidiaries that have noncdiirig material interests:
The information on non-controlling interest andp@dive subsidiaries are as follows:

Percentage of Ownership of
Non-controlling Interes

Name of subsidial Principalplace of busine: December 31, 2(1 December 31, 220
Chengdu Chi-Rail Chine 49.00¥% 49.00%

Profit or Loss Distribute to

Nonr-controlling Intere Non-controlling Interest

December 31, December 31,
Name of subsidial 2021 2020 2021 2020

Chengdu Chi-Rail  $ 43,77° $ 18504 $ 15C,46€ $ 11C,227

The summary financial information (including the traacompany transactions) of
subsidiaries are as follows




Balance shee
December 31, 2(1 @ December 31, 220

Current asse $ 34z,16¢  $ 264,424
Non-current asse 7,08¢€ 10,55(
Current liabilitie: (43,107) (49,939
Non-current liabilitie: (82 (82)
Equity $ 307,074 $ 224,952
Equity attributable to
Stockholders of the pare $ 156,60t $ 114,72¢
Non-controlling interest 150,46¢ 110,22
$ 307,07 $ 224,95.

Statements of comprehensive inco

20z1 202C
Net sale $ 536,16t $ 325,35¢
Net profit for the perio $ 89,337 $ 37,762
Other comprehensive incol (7,217 (11,25%)
Total comprehensive incor $ 82,12C $ 26,507
Net profit attributable to
Stockholders of thparen $ 45562 $ 19,25¢
Non-controlling interest 43,77% 18,504
$ 89,337 $ 37,762
Comprehensive income attributable
Stockholders of the pare $ 41,881 $ 13,51¢
Non-controlling interest 40,23¢ 12,98¢
$ 82,12C $ 26,507
Dividends paid to nc-controlling interest $ - $ —
Statements of cash flo'
20z1 2020
Net cash (used itprovided byoperating activitie $ (23340 $ 58,744
Net cash provided by (used in) investing activ 13,96¢ (47,43()
Net increase (decrease) in cash and cash equi $ (9,372) $ 12,314

e.Adjustments for subsidiaries with different baksheet dates: None.
f.Issuance of securities held by a subsidiary efgarent content: None.
g.Significant restrictions: None.

Business combinations

Acquisitions of businesses are accounted for usitlge acquisition method.
Acquisition-related costs are generally recognipegrofit or loss as they are incurred.
Goodwill is measured as the excess of the sumeo€dmsideration transferred, the amount of
any non-controlling interests in the acquiree, #mel fair value of the acquirer’s previously
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held equity interests in the acquiree over the afethe acquisition-date amounts of the
identifiable assets acquired and the liabilitiesuased.

When a business combination is achieved in stapesCompany’s previously held equity
interest in an acquiree is remeasured to fair vatube acquisition date, and the resulting gain
or loss is recognized in profit or loss. Amountsiag from interests in the acquiree prior to
the acquisition date that have previously beengeized in other comprehensive income are
recognized on the same basis as would be requitedse interests were directly disposed of
by the Company.

Foreign Currencies

The financial statements of each individual comstéd entity were expressed in the currency
which reflected its primary economic environmentntional currency). The functional
currency of the Company and presentation currefhtlyeoconsolidated financial statements are
both New Taiwan Dollars (NT$).

In preparing the financial statements of each mdial consolidated entity, transactions in
currencies other than the entity’s functional coecse(foreign currencies) are recognized at the
rates of exchange prevailing at the dates of #iestictions. At the end of each reporting period,
monetary items denominated in foreign currenciesrairanslated at the rates prevailing at that
date. Such exchange differences are recognizaafit or loss in the year in which they arise.
Non-monetary items measured at fair value thatdemeominated in foreign currencies are
retranslated at the rates prevailing at the datenvthe fair value was determined. Exchange
differences arising on the retranslation of non-gtary items are included in profit or loss for
the year except for exchange differences arisinghenretranslation f non-monetary items in
respect of which gains and losses are recognizedtlyi in other comprehensive income, in
which case, the exchange differences are also memmaly directly in other comprehensive
income.

Non-monetary items that are measured in termsstbical cost in foreign currencies are not
retranslated.

For the purposes of presenting consolidated fimdustatements, the assets and liabilities of the
Company's foreign operations are translated int§ NJing exchange rates prevailing at the end
of each reporting period. Income and expense iterastranslated at the average exchange
rates for the period, unless exchange rates fltectsignificantly during that period, in which
case the exchange rates at the dates of the ttmmsaare used. Exchange differences arising,
if any, are recognized in other comprehensive ire@md accumulated in equity (attributed to
non-controlling interests as appropriate).

Classification of Current and Noncurrent Assets andiabilities

Current assets are assets held for trading pur@oskassets expected to be converted to cash
or cash equivalent, sold or consumed within 12 mm®ftom the end of the reporting period,
unless the asset is restricted from being exchangeded to settle a liability for at least 12
months after the end of the reporting period.

Current liabilities are obligations incurred foading purposes, obligations expected to be
settled within 12 months from the end of the repgriperiods and obligations for which the
Company does not have an unconditional right terdgéttiement for at least 12 months after
the reporting period the end of the reporting prio

Assets and liabilities that are not classified @sent are classified as non-current.

Cash Equivalents

Cash and cash equivalents comprises cash on hanmdind deposits and short-term, highly
liquid investments that are readily convertibl&kitmwn amounts of cash and which are subject
to an insignificant risk of changes in value (irdthg the original maturity of the time deposits
within three months.

Financial Instruments

Financial assets and liabilities shall be recoghien the Company becomes a party to the
contractual provisions of the instruments.
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Financial assets and liabilities are initially rgoned at fair values. Transaction costs that
are directly attributable to the acquisition orusf financial assets and financial liabilities
(other than financial assets and financial lialesitat fair value through profit or loss) are
added to or deducted from the fair value of thartial assets or financial liabilities, as
appropriate, on initial recognition. Transactiasts directly attributable to the acquisition of
financial assets or financial liabilities at faiaelue through profit or loss are recognized
immediately in profit or loss.
Financial Assets
All regular way purchases or sales of financiaketssre recognized and derecognized on a
trade date basis.
a.Classification and subsequent measurement
Financial assets are classified into the follownajegories: Financial assets at FVTPL,
financial assets as amortized, and investmentsbt dnd equity instruments at FVTOCI.
The classification depends on the nature and perpdsthe financial assets and is
determined at the time of initial recognition.

(a)Financial assets at FVTPL

Financial assets are classified as at FVTPL, wihenfinancial assets are mandatorily
classified or are designated as at FVTPL.

Financial assets mandatorily classified as at FVTiRtlude investments in equity
instruments which are not designated as at FVOG@Idabt instruments that do not meet
the amortized cost criteria or the FVOCI criteria.

Financial assets at FVTPL are stated at fair vaith any gains or losses arising on
remeasurement recognized in profit or loss. Thegaa or loss recognized in profit or
loss incorporates any dividend or interest earmethe financial asset.

(b)Investments in equity instruments at FVTOCI

On initial recognition, the Company may make arevacable election to designate
investments in equity instruments as at FVTOCI. sifeation at FVTOCI is not

permitted if the equity investment is held for iragor if it is contingent consideration
recognized by an acquirer in a business combination

Investments in equity instruments at FVTOCI aressgjpiently measured at fair value
with gains and losses arising from changes in fealue recognized in other
comprehensive income and accumulated in otheryequithe cumulative gain or loss
will not be reclassified to profit or loss on dis@ab of the equity investments, instead, they
will be transferred to retained earnings.
Dividends on these investments in equity instrumane recognized in profit or loss when
the Company’s right to receive the dividends isleisthed, unless the dividends clearly
represent a recovery of part of the cost of thestwment.

(c)Einancial assets at amortized cost

Financial assets that meet the following 2 condgicare subsequently measured at

amortized cost:

eThe financial asset is held within a business maskbse objective is collecting
contractual cash flows; and

eThe contractual terms of the financial asset gise on specified dates to cash flows that
are solely payments of principal and interest @ghncipal amount outstanding.

Subsequent to initial recognition, financial assgt@amortized cost (including cash and

cash equivalents, accounts receivable), are mahatia@nortized cost, which equals gross

carrying amount determined by the effective interasthod less any impairment loss.

Exchange differences are recognized in profit eslo
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b.Impairment of financial assets and contract asset

The Company recognizes a loss allowance for exgemedit losses on financial assets at
amortized cost (including trade receivable), inwesits in debt instrument that are measured
at FVTOCI as well as contract assets.

The Company always recognizes lifetime Expecteddi€reosses (ECLs) for accounts

receivable, contract assets and lease receivabkas. all other financial instruments, the

Company recognizes lifetime ECLs when there has laegignificant increase in credit risk

since initial recognition. If, on the other harde credit risk on the financial instrument

has not increased significantly since initial remitign, the Company measures the loss
allowance for that financial instrument at an antequal to 12-month ECLs.

Expected credit losses reflect the weighted avedchgeedit losses with the respective risks
of a default occurring as the weights. LifetimellsGepresent the expected credit losses
that will result from all possible default eventseo the expected life of a financial
instrument. In contrast, 12-month ECLs represést portion of lifetime ECLs that is
expected to result from default events on a firgincistrument that are possible within 12
months after the reporting date.

The Company recognizes an impairment gain or losprofit or loss for all financial
instruments with a corresponding adjustment tortleairrying amount through a loss
allowance account, except for investments in detttiuments that are measured at FVTOCI,
for which the loss allowance is recognized in otbemprehensive income and does not
reduce the carrying amount of the financial asset.

c.Derecognition of financial assets

The Company derecognizes a financial asset onlynwhe contractual rights to the cash
flows from the asset expire, or when it transféues financial asset and substantially all the
risks and rewards of ownership of the asset tohemantity.

On derecognition of a financial asset at amortizest in its entirety, the difference between
the carrying amount and the consideration recemedeceivable including any cumulate
gain or loss that had been recognized in other celngmsive income, is recognized in profit
or loss. On derecognition of an investment in guitg instrument at FVTOCI in its
entirety, the cumulative gain or loss that had beeongnized in other comprehensive income
is transferred directly to retained earnings, witth@classifying to profit or loss.

Equity instruments

Debt and equity instruments issued by the Compaaylassified as either financial liabilities
or as equity in accordance with the substance ef dbntractual arrangements and the
definitions of a financial liability and an equitystrument.
a.Equity instruments

An equity instrument is any contract that evidenae®sidual interest in the assets of an

entity after deducting all of its liabilities. Eityi instruments issued by the Company are
recognized at the proceeds received, net of dssae costs.

If the Company reacquires its own equity instruragttiose instruments shall be deducted
from equity. No gain or loss shall be recognizedprofit or loss on the purchase, sale,
issue or cancellation of the Company's own equgyruments.

b.Financial liabilities

Financial liabilities are subsequently measuredheeitat amortized cost using effective
interest method or at FVTPL.

Financial liabilities are classified as at FVTPLewhthe financial liability is either held for
trading or is designated as at fair value througtitpor loss.

Financial liabilities at FVTPL are stated at faalwe, with any gains or losses arising on
remeasurement recognized in profit or loss.
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Financial liabilities other than those held fordireg purposes and designated as at FVTPL
are subsequently measured at amortized cost anthef each reporting period.

c.Derecognition of financial liabilities
The Company derecognizes financial liabilities whamd only when, the Company’s
obligations are discharged, cancelled or they expiiThe difference between the carrying
amount of the financial liability derecognized atigt consideration paid and payable is
recognized in profit or loss.

Inventories

Inventories consist of raw materials, work in prg;efinished goods and merchandise.
Inventories are stated at actual purchase costdhenaveight-average method is applied in
computing the cost of inventories.

Inventories are valued at the lower of cost orreatizable value item by item. Net realizable
value represents the estimated selling price adntories less all estimated costs of completion
and costs necessary to make the sale.

Investments Accounted for under the Equity Method

An associate is an entity over which the Compars/dignificant influence and that is neither
a subsidiary nor an interest in a joint venture.

The operating results and assets and liabilitiesasgociates are incorporated in these
consolidated financial statements using the eguigghod of accounting. Under the equity
method, an investment in an associate is initisdyognized in the consolidated statement of
financial position at cost and adjusted theredtigecognize the Company’s share of the profit
or loss and other comprehensive income of the &dsoc The Company also recognized the
changes in the share of equity of associates.

If the Company share of losses of an associatelequa&xceeds its “interest in the associate”,
the Company discontinues recognizing its share uothér losses. The “interest in an

associate ” is the carrying amount of the investnierthe associate under the equity method
together with any long-term interests that, in sambse, form part of the Company's net
investment in the associate. After the interesteduced to zero, additional losses are
recognized by a provision (liability) only to th&tent that the Company has incurred legal or
constructive obligations or made payments on bedfdlie associate.

Any excess of the cost of acquisition over the Canys share of the net fair value of the
identifiable assets and liabilities of an associeeognized at the date of acquisition is
recognized as goodwill, which is included withire tbarrying amount of the investment and
cannot be amortized. Any excess of the Companlyares of the net fair value of the
identifiable assets and liabilities over the cdsaaquisition, after reassessment, is recognized
immediately in profit or loss.

When the Company subscribes for additional associatv shares at a percentage different
from its existing ownership percentage, the resgltarrying amount of the investment differs
from the amount of the Company’s proportionate rege in the associate. The Company
records such a difference as an adjustment to timezgs with the corresponding amount
charged or credited to capital surplus. If the @any’s ownership interest is reduced due to
the additional subscription of associate new shdhesproportionate amount of the gains or
losses previously recognized in other comprehensis@me in relation to that associate shall
be reclassified to profit or loss on the same basisvould be required if the investee had
directly disposed of the related assets or liaeditthe above adjustment shall change to capital
surplus or retained earnings.

When necessary, the entire carrying amount of nlestment (including goodwill) is tested
for impairment as a single asset by comparinget®verable amount (higher of value in use
and fair value less costs to sell) with its cargygamount. Any impairment loss recognized
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forms part of the carrying amount of the investmerAny reversal of that impairment loss is
recognized to the extent that the recoverable atmmitthe investment subsequently increases.

The Company discontinues the use of the equity adeffom the date on which it ceases to
have significant influence over the associate d&edjdint venture. Any retained investment
is measured at fair value at that date and thevidire is regarded as its fair value on initial
recognition as a financial asset. The differene®vben the previous carrying amount of the
associate and the joint venture attributable toré@ned interest and its fair value is included
in the determination of the gain or loss on dispa$ahe associate and the joint venture. In
addition, The Company accounts for all amounts iptesly recognized in other
comprehensive income in relation to that asso@atkthe joint venture on the same basis as
would be required if that associate had directbpdsed of the related assets or liabilities.

Unrealized gains and losses resulting from traimast between the Company and the
associate are eliminated to the extent of theestan the associate.

Property, Plant and Equipment

Property, plant and equipment are measured at lesst accumulated depreciation and
accumulated impairment. Costs include any increéat@wosts that are directly attributable to
the construction or acquisition of the item of prdyp, plant and equipment.

Properties in the course of construction for praidug supply or administrative purposes are
carried at cost, less any recognized impairmerg. loSuch properties are classified to the
appropriate categories of property, plant and egeit when completed and ready for
intended use. Depreciation of these assets conesaemben the assets are ready for their
intended use.

Land is not depreciated.

Depreciation is recognized so as to write off tlhstmf the assets less their residual values
over their useful lives, and it is computed usihg straight-line method over the estimated
useful lives. The estimated useful lives, residualues and depreciation method are
reviewed at the end of each reporting period, with effect of any changes in estimates
accounted for on a prospective basis.

Any gain or loss arising on the disposal or reteamof an item of property, plant and
equipment is determined as the difference betweersdles proceeds and the carrying amount
of the asset and is recognized in profit or loss.

Leases

At the inception of a contract, the Company assesseether the contract is, or contains, a
lease.

For a contract that contains a lease componentnamdlease components, the Company
allocates the consideration in the contract to eamimponent on the basis of the relative
stand-alone price and accounts for each compoeeatately.

a.The Company as lessee

The Company recognizes right-of-use assets anck lgabilities for all leases at the
commencement date of a lease, except for short-teases and low-value asset leases
accounted for applying a recognition exemption whierase payments are recognized as
expenses on a straight-line basis over the leaseste

Right-of-use assets are initially measured at aalsich comprises the initial measurement of
lease liabilities adjusted for lease payments nade before the commencement date, plus
any initial direct costs incurred and an estimdteasts needed to restore the underlying
assets, and less any lease incentives receivedght-8ftuse assets are subsequently
measured at cost less accumulated depreciatiomgradrment losses and adjusted for any
remeasurement of the lease liabilities.
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Right-of-use assets are presented on a separa&enlithe consolidated balance sheets.
With respect to the recognition and measurementigiit-of-use assets that meet the
definition of investment properties, refer to thisramentioned accounting policies for
investment properties.

Right-of-use assets are depreciated using thegktrline method from the commencement
dates to the earlier of the end of the useful liokthe right-of-use assets or the end of the
lease terms. If the lease transfers ownershipeotinderlying assets to the Company by the
end of the lease terms or if the cost of right-sé-wassets reflects that the Company will
exercise a purchase option, the Company deprectaesright-of-use assets from the

commencement dates to the end of the useful livdseainderlying assets.

Lease liabilities are initially measured at theser value of the lease payments, which
comprise fixed payments, in-substance fixed paymenthe lease payments are discounted
using the interest rate implicit in a lease, ifttrete can be readily determined. If that rate
cannot be readily determined, the Company usele$isee’s incremental borrowing rate.

Subsequently, lease liabilities are measured atrteaed cost using the effective interest
method, with interest expense recognized overdasd terms. When there is a change in a
lease term or a change in the amounts expecteck tpalgable under a residual value
guarantee, the Company remeasures the leasetiegshith a corresponding adjustment to
the right-of-use-assets. However, if the carrymmgount of the right-of-use assets is
reduced to zero, any remaining amount of the rearea®ent is recognized in profit or loss.
Lease liabilities are presented on a separaterlitiee consolidated balance sheets.

b.The Company as lessor

Leases are classified as finance leases whenev¢erins of a lease transfer substantially all
the risks and rewards of ownership to the lessédl. other leases are classified as operating
leases.

Rental income from operating lease is recognized stmaight-line basis over the term of the
relevant lease.

Investment Properties

Investment properties are properties held to eamntals or for capital appreciation.
Investment properties also include land held fouently undetermined future use.
Investment properties are initially measured att.coSubsequent to initial recognition,
investment properties are measured at cost lessmatated depreciation and accumulated
impairment loss.

Depreciation is recognized so as to write off tlhstmf the assets less their residual values
over their useful lives, and it is computed usihg straight-line method over the estimated
useful lives.

On derecognition of an investment property, théed#éce between the net disposal proceeds
and the carrying amount of the asset is includqatafit or loss.

Goodwill

Goodwill arising from the acquisition of a businessmeasured at cost as established at the
date of acquisition of the business less accunaiiatpairment loss.

Goodwill is not amortized and instead is testedif@pairment annually, or more frequently
when there is an indication that the cash gengratmt may be impaired. For the purpose of
impairment testing, goodwill is allocated to eadhttee Company’s cash-generating units or
groups of cash-generating units that are expeatedenefit from the synergies of the
combination. If the recoverable amount of a cashegating unit is less than its carrying
amount, the difference is allocated first to reddle carrying amount of any goodwill
allocated to such cash generating unit and theéhdamther assets of the cash generating unit
pro rata based on the carrying amount of each ass#te cash generating unit. Any
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impairment loss for goodwill is recognized directty profit or loss. An impairment loss
recognized for goodwill is not reversed in subseqperiods.

Intangible Assets
(a)Intangible assets acquired separately

Intangible assets with finite useful lives that acgjuired separately are initially measured at
cost and subsequently measured at cost less acigghuidmortization and accumulated
impairment loss. Amortization is recognized on teight-line basis. The estimated

useful life, residual value, and amortization methare reviewed at the end of each
reporting period, with the effect of any changegstimates accounted for on a prospective
basis. Intangible assets with indefinite usefwedi that are acquired separately are
measured at cost less accumulated impairment loss.

(b)Internally-generated intangible assets-reseanchdevelopment expenditure

Research costs are expensed as incurred. DevelbpRrpenditures on an individual
project are recognized as an intangible asset Wie@ompany can demonstrate.

The cost of an internally generated intangible taissthe sum of expenditure incurred from
the date when the intangible asset first meetseib@gnition criteria mentioned above.

The subsequent measurement of such intangible iassktted at cost less any accumulated
amortization and accumulated impairment losses.

(c)Derecognition of intangible assets

Intangible assets are derecognized upon disposahen no future economic benefits are
expected to arise from the continued use of thetsss Gains or losses arising from
derecognition of an intangible asset are recognizguofit or loss.

Impairment of Tangible and Intangible Assets

At the end of each reporting period, the Compameres the carrying amounts of its tangible

and intangible assets to determine whether theranys indication that those assets have
suffered an impairment loss. If any such indicatexists, the recoverable amount of the
asset is estimated in order to determine the exiktite impairment loss. When it is not

possible to estimate the recoverable amount ohdividual asset, the Company estimates the
recoverable amount of the cash-generating unit tochv the asset belongs. When a
reasonable and consistent basis of allocation @andbentified, corporate assets are also
allocated to individual cash-generating units, treowise they are allocated to the smallest
group of cash-generating units for which a reaslenahd consistent allocation basis can be
identified.

Recoverable amount is the higher of fair value lessts to sell and value in use. If the
recoverable amount of an asset or cash-generatimgsiestimated to be less than its carrying
amount, the carrying amount of the asset or caslergéng unit is reduced to its recoverable
amount. An impairment loss is recognized immedjateprofit or loss.

When an impairment loss subsequently reverses,c#ingsing amount of the asset or a
cash-generating unit is increased to the revisahate of its recoverable amount, but so that
the increased carrying amount does not exceed @ahgirmg amount that would have been
determined had no impairment loss been recogniaedht asset or cash-generating unit in
prior years. Areversal of an impairment losseisognized immediately in profit or loss.
Provision

Provisions are recognized when the Company hagsept obligation (legal or constructive)
as a result of a past event, it is probable that@ompany will be required to settle the
obligation, and a reliable estimate can be madheomount of the obligation.

The amount recognized as a provision is the bdsha&t® of the consideration required to
settle the present obligation at the end of thentéyy period, taking into account the risks and
uncertainties surrounding the obligation. Wherr@vigion is measured using the cash flows
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estimated to settle the present obligation, itsygag amount is the present value of those cash
flows.
Borrowing costs

Borrowing costs directly attributable to the acgios of qualifying assets are added to the
cost of those assets, until such time as the agse®ubstantially ready for their intended use.

Other than stated above, all other borrowing castsrecognized in profit or loss in the period
in which they are incurred.

Retirement Benefits

Short-term employee benefits

Liabilities recognized in respect of short-term dogpe benefits are measured at the
undiscounted amount of the benefits expected {galmkin exchange for the related service.
Retirement benefits

Payments to defined contribution retirement bergéns are recognized as an expense when
employees have rendered service entitling thermeaontributions.

Defined benefit costs (including service cost, mgerest and remeasurement) under the
defined benefit retirement benefit plans are deteechusing the projected unit credit method.
Service cost (including current service cost andimerest on the net defined benefit liability
(asset) are recognized as employee benefits expemsehe period they occur.
Remeasurement, comprising actuarial gains anddasse the return on plan assets (excluding
interest), is recognized in other comprehensivenme in the period in which they occur.
Remeasurement recognized in other comprehensivemiacis reflected immediately in
retained earnings and will not be reclassifiedrtdfipor loss.

Net defined benefit liability (asset) represents #cttual deficit (surplus) in the Company’s
defined benefit plan. Any surplus resulting fromstcalculation is limited to the present
value of any refunds from the plans or reductionfuture contributions to the plans.

Pension cost for an interim period is calculatechgrear-to-date basis by using the actuarially
determined pension cost rate at the end of the jfinancial year, adjusted for significant
market fluctuations since that time and for sigmifit plan amendments, settlements, or other
significant one-off events.

Other long-term employee benefits

Employees’ and directors’ remuneration are recaghias expenses and liabilities, provided
that such recognition is required under legal @dl@n or constructive obligation and those
amounts can be reliably estimated. Any differebhetveen the resolved amounts and the
subsequently actual distributed amounts is accduoteas changes in estimates.

Termination benefits

A liability for a termination benefit is recognized the earlier of when the Company can no
longer withdraw the offer of the termination behefhnd when the Company recognizes any
related restructuring costs.

Share-based Payment Arrangements

Employee stock option plan are measured at thevédure of the stock options at the grant date.
The fair value of the stock option granted deteediat the grant date of the stock options is
expensed on a straight-line basis over the vegtangpd, based on the Company’s estimate of
equity instruments that will eventually vest, wélcorresponding increase in capital surplus -
employee stock option. The estimate is reviseslifsequent information indicates that the

number of stock options expected to vest diffepaifioriginal estimates.

The Company shall revise the estimate number ofi@rap stock option expected to vest at

the end of each reporting period.

If the number of employee stock option expecteddst differs from previous estimates, the

Company shall recognize the effect in operatingeesp, with a corresponding adjustment to
additional paid in capital.
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Revenue Recognition

The Company identifies the contract with the cusismnallocates the transaction price to the
performance obligations, and recognizes revenua\pbegormance obligations are satisfied.

The Company transfer a promised good or servica ¢tostomer and the date the customer
pays for that good or service is one year or ldss,Company do not adjust the promised
amount of consideration for any effect of a sigrfit financing component.

Sale of goods

The Company manufactures and sells merchandisdes 8ee recognized when goods have
been shipped and customers have obtained the t@teocustomer has the ability to direct
the use of the goods and obtain substantially fathe remaining benefits from the goods).
The main product of the Company are consumer iatedr circuits (ICS) and revenue is
recognized based on the consideration stated icahieact.

The Company does not recognize sale on transadtwon$v/ing the delivery of materials to
subcontractors since there is no transfer to subadors of the rights to these materials.

The Company guarantee that merchandise could workothly as expected and such
transactions are recognized in accordance with TAS3

The credit period of the Company’s sale of goodfas 60 to 90 days. For most of the
contracts, when the Company transfers the goodadtmmers and has a right to an amount of
consideration that is unconditional, these consrace recognized as trade receivables. The
period between the Company transfers the goodsgimimers and when the customers pay for
that goods is usually short and there is no sigaifi financing component to the contract.
However, for some contracts, part of the considaratvas received from customers before
transferring the goods, then the Company has thgation to transfer the goods subsequently
and it should be recognized as contract liabilities

Rendering of services

The Company provides IC design services. Reveartesecognized based on the stage of
completion of the contracts.

The contractual considerations of the Company eceived in accordance with the payment
schedule set by the contracts. When the Compasiypédormed the services to customers
but does not has a right to an amount of considerdhat is unconditional, these contacts
should be presented as contract assets. Besidescordance with IFRS 9, the Company
measures the loss allowance for a contract asset amount equal to the lifetime expected
credit losses. However, for some rendering of isesvcontracts, part of the consideration
was received from customers upon signing the contthen the Company has the obligation
to provide the services subsequently and it shbeltecognized as contract liabilities.

The period between the transfers of contract li@dsl to revenue is usually within one year,
thus, no significant financing component is arisen.

Taxation

Income tax expense represents the sum of the teently payable and deferred tax.

Current tax

The current income tax expense is calculated onbés&s of the tax laws enacted or

substantively enacted at the end of the reportergpg in the countries where the Company
and its subsidiaries operate and generate taxatxenie.

Income tax on unappropriated earnings (excludingniegs from foreign consolidated
subsidiaries) is expensed in the year of sharehalpproval which is the year subsequent to
the year the earnings are generated.

Adjustments of prior years’ tax liabilities are a&ddto or deducted from the current year’s tax
provision.
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Deferred tax

Deferred tax is recognized on temporary differenoetsveen the carrying amounts of assets
and liabilities in the consolidated financial stagnts and the corresponding tax bases used in
the computation of taxable profit. Deferred taabllities are generally recognized for all
taxable temporary differences. Deferred tax assetgenerally recognized for all deductible
temporary differences, net operating loss carryéods and tax credits for research and
development expenses to the extent that it is febthat taxable profits will be available
against which those deductible temporary differeraan be utilized.

Deferred tax liabilities are recognized for taxaléemporary differences associated with
investments in subsidiaries and associates, amdests in joint ventures, except where the
Company is able to control the reversal of the teragy difference and it is probable that the
temporary difference will not reverse in the foesgle future. Deferred tax assets arising
from deductible temporary differences associatdl siich investments are only recognized to
the extent that it is probable that there will béfisient taxable profits against which to utilize
the benefits of the temporary differences and ey expected to reverse in the foreseeable
future.

The carrying amount of deferred tax assets is vesdeat the end of each reporting period and
reduced to the extent that it is no longer probahk sufficient taxable profits will be
available to allow all or part of the asset to keovered. The deferred tax assets which
originally not recognized is also reviewed at tihe ef each reporting period and increased to
the extent that it is probable that sufficient taleaprofits will be available to allow all or part
of the asset to be recovered.

Deferred tax liabilities and assets are measuréukediax rates that are expected to apply in the
period in which the liability is settled or the assealized, based on tax rates (and tax laws)
that have been enacted or substantively enactethdoyend of the reporting period. The
measurement of deferred tax liabilities and asestects the tax consequences that would
follow from the manner in which the Company expgatsthe end of the reporting period, to
recover or settle the carrying amount of its asaetsliabilities.

Current and deferred tax for the year
Current and deferred tax are recognized in praflbss, except when they relate to items that
are recognized in other comprehensive income ectlyr in equity, in which case, the current

and deferred tax are also recognized in other cehgmsive income or directly in equity,
respectively.

5.Critical accounting judgments and key sources adstimation and uncertainty

In the application of the Company’s accounting @ek, management is required to make

judgments, estimates and assumptions about th@rgaamounts of assets and liabilities that

are not readily apparent from other sources. Tignates and associated assumptions are
based on historical experience and other fact@sdbe considered relevant. Actual results

may differ from these estimates.

The Company consider the economic implicationshef COVID-19 when making its critical
accounting estimates. The estimates and underggagmptions are reviewed on an ongoing
basis. Revisions to accounting estimates are reped in the period in which the estimates
are revised if the revisions affect only that pdyior in the period of the revision and future
periods if the revisions affect both current anuife periods.

The main sources of significant accounting judgmmemistimates and assumptions are as
follows:

Impairment of tangible and intangible assets othethan goodwill

The Company measures the useful life of indivicagdets and the probable future economic

benefits in a specific asset group, which depemdsubjective judgment, asset characteristics

and industry, during the impairment testing procesdny change in accounting estimates due
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to economic circumstances and business strategigist rause material impairment in the
future.

Allowance for inventory valuation and obsolescenci®sses

Net realizable value of inventory is the estimasadling price in the ordinary course of
business less the estimated costs of completiomspdsal. The estimation of net realizable
value was based on current market conditions amdhigtorical experience with product sales
of a similar nature. Changes in market conditiomsy have a significant effect on the
estimation of net realizable value.

Fair value measurements and valuation processes

If some of the Company’s assets and liabilities snead at fair value have no quoted prices in
active markets, the Company determine the apprepveuation techniques for the fair value
measurements and whether to engage third partyfigdavaluers based on managements’
judgement and related regulations.

Where Level 1 inputs are not available, the Compaayld determine appropriate inputs by
referring to the analyses of the financial positeord the operation results of the investees,
recent transaction prices, prices of the same wdustruments not quoted in active markets,
guoted prices of similar instruments in active neésk and valuation multiples of comparable
entities. If the actual changes of inputs in theufe differ from expectation, the fair value
might vary accordingly. The Company updates inpet®ry quarter to confirm the
appropriateness of the fair value measurement.

For information about the valuation techniques mpaits used in determining the fair value of
various investments. Refer to Note 35.

6.Cash and cash equivalents

December 31,221 December 31,22C

Cash on har $ 33¢ $ 390
Checking and savings accot 401,39¢ 323,91¢
Time deposit 89,36€ 109,234

$ 491,10 $ 433,54

As of December 31, 2021 and 2020, the pledgedficates of bank deposits have been
reclassified to other financial assets. Refer tdeN\82

7 Einancial assets at fair value through profit odoss, current
a.The details of financial assets at fair valuetlgh profit or loss, current are as follows:
December 31,221 = December 31,220

Mandatorily classifieFVTPL

Wealth management produ $ 173,89: $ 10¢€,954
Listed stock 38,76¢ 54,921
Mutual funds — 98,602

$ 212,66. $ 26247¢

b.The above financial assets at fair value thrquugiit or loss, current were all not pledged.
8.Financial assets at fair value through other conmghensive income
a.The details of financial assets at FVTOCI arobsws:

December 31,221 December 31,220
Investment in equity instruments, non-current

Listed stocks through private placern $ 3,98t $ 79t
Non-publicly traded stocl 5,43( 22,57
$ 9,41¢ $ 23,367
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b.These investments in equity instruments are not held for trading; instead, they are held for
medium to long-term strategic purposes. Accordindjle management elected to designate
these investments in equity instruments as at FMT&@Cthey believe that recognizing
short-term fluctuations in these investments’ faalue in profit or loss would not be
consistent with the Companys’ strategy of holdimgse investments for long-term purposes.

c.The above financial assets at FVTOCI were allptetiged.
9.Financial assets at amorized cost
a.The details of Financial assets at amorized castent are as follows:
December 31,221 December 31,220

Time deposits with original maturity of
more than 3 montl $ 100,34¢ $ 175,00(

Interest rate 0.25%~1.55% 0.45%-1.75%
b.The above financial assets at amorized costecuwere all not pledged.

10.Notes and accounts receivable,net and other récable

December 31,221 December 31,220

Notes receivable

Notes receivab-operating activitie $ 13,86¢ $ 10,158
Notes receival-nonoperating activitie - —
Less:allowance for doubtful accol - —

$ 13,86¢ $ 10,158
Accounts receivable
Accounts receivab $ 347,53¢ $ 261,69¢
Less:allowance for doubtful accot (9,809 (7,04%)
$ 337,73, $ 254,65:

Other receivables

Tax refund receivab $ 6,342 $ 2,991

Less:allowance for doubtful accot — —
$ 6,34: $ 2,991

a.The Company applies the simplified approach toviprons for expected credit losses

prescribed by IFRS 9, which permits the use ofedifhe expected credit losses provision for
all trade receivables. The expected credit losseseceivables are estimated using a
provision matrix by reference to past default eigrere of the customers and an analysis of
the customers’ current financial positions, as wvasllithe forward-looking indicators such as
macroeconomic business indicator. The Compangnasts expected credit losses based on
the number of days for which receivables are past d As the Company’s historical credit
losses experience does not show significantly wiffeloss patterns for different customer
segments, the provision for losses based on paststhtus is not further distinguished
according to the Company’s different customer base.

b.The following table details the loss allowanceofounts receivable and other receivables.
Decembe 31, 2(21
Not Past Du 1t060Day 61t090Day 91t0180Day Owver1l80Da Total

Gross carrying amou $ 344,07: $ - $ - $ - $ 9,808 $ 353,88:
Estimates expected credit

lossrate 0% 0% 0% 0% 100%
Loss allowance (LifetimECL) - — - — (9,80¢) (9,80¢%)
Amortized cos $ 344,07: $ - $ - $ - $ — $ 344,07
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Decembe 31, 2(2C
Not Past Du 1t1060Day 61t090Day 9110180Day Owerl30Da Total

Gross carrying amou $ 25764z $ - $ - $ - $ 7,048 $ 264,69C
Estimates expected credit

lossrate 0% 0% 0% 0% 100%
Loss allowance (LifetimECL) — - — - (7,048 (7,04%)
Amortized cos $ 25764z $ - $ - 3 - $ — $ 257,647

The movements of the allowance for doubtful acceanid other receivables
December 31,221 December 31,220

Balance, beginning (perioc $ 7,04 $ 8,19¢
Add: Provisior 4,63¢ -

Less:Reverse (1,836 (1,139
Effect of exchange rate chan (39) (17)
Balance, end cperioc $ 9,80¢ $ 7,04€&

c.The above notes and accounts receivable, natthedreceivables were all not pledged.
11.Inventories, net

December 31,221 December 31,220

Merchandise $ 12,67C $ 6,70¢
Finished gooc 150,03: 60,23
Work in progres 113,06¢€ 13C,156
Raw material 46,10¢ 24,23t
$ 321,870 $ 221,331

a.The cost of goods sold of the Company considtéuedollowing:

2021 2020

Selling cost of inventori $ 1,006,65' $ 715,507
(Gan) loss on decline in value inventon (3,950 7,37€
Other: (200) (329
$ 1,002,60' $ 722,55¢

b.The above inventories, net were all not pledged.
12.Investments accounted for under the equity methb
December 1,2C21 December 31,220
Investments in associa $ 11,75 $ 16,607

Associates consisted of the following:
December 31,221 December 31,220

Name of Asaociate Carrying valu % Carrying valu %
Morelink Technology Corporatic $ 6,621 9.80% $  955¢ 9.80%
Foresight Energy Technology Co., L 5,132 15.84Y% 7,046 17.5%9%
Chengd.Chig-Rail Microelectronics Co ., Lt —  25.00% — 25.00%
$ 11,75 $ 16,607

a.As of December 31, 2021, the Company’s equitlfaresight Energy Technology Co., Ltd.
and Morelink Technology Corporation were 15.84% ar&0%, respectively. The Company
held less than 20% of Foresight Energy Technology, Ctd. and Morelink Technology
Corporation's stock with voting rights, but hasngiigant influence over this investee and
accounted for the investment by equity method.
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b.As of December 31, 2012, the stockholders' equiitiicrolink Communications Inc. had
become negative, and the Company didn’t intendataticue its support for the investee
company. The Company recognized investment losk rifeke the carrying amount of
long-term investment equal to zero.

Unrecognized investment loss of Microlink Commutimas Inc. was summarized as

follows:
2021 2020
Unrecognized investment lo
Current year amou $ - $ —
Accumulatd amoul $ 2451¢ $ 24,747

c.Financial information of the Company’s associatas summarized as follows:
December 31,221  December 31,220

Total asse’ $ 245,20: $ 260,09:

Total liabilities $ 245,63 $ 222,48
2021 2020

Net revenu $ 82,82: $ 47,19¢

Netloss $ (79,239 $ (9C,614)

The Company'’s share of other

comprehensive income of associ $ - $ —

f.The investment loss for the years ended DecerBhe2021 and 2020 were based on the
investees’ financial statements audited by thetatgifor the same years.

g.All the investments accounted for under equityhoe were not pledged.
13.Property, plant and equipment

Machinery  Transportatio Other
Lanc Buildings and equipmel equipmer Furniture equipmer Subtots

Cost:

January 1,20z $ 13322 % 343,64( $ 2,331 % 12,20C $ 1046¢ $ 86,355 $ 588,22:
Addition - 3,751 - - 1,047 20,84 25,64:
Disposal - - (150 - (702) (22,38¢) (23,239
Exchange effe: - (6,725 - (112 (205) (1,61)) (8,659
December 31,20: $ 13322 $ 340,66t $ 2,181 $ 12,08¢ $ 10,60¢ $ 83,20 $ 581,97:
January 1,20z $ 13322 % 356,25 $ 751 $ 9,09t $ 10,50C $ 90,74¢ $ 600,56¢
Addition - - 1,58( 3,65¢€ 662 31,77¢ 37,67¢
Disposal — — — (481) (407) (33,939 (34,823
Exchange effe: - (12,619 - (68) (287) (2,23%) (15,207
December 31,20: $ 13322 $ 343,64( $ 2331 % 12,20C $ 1046¢ $ 86,35 $ 588,22.
Accumulated depreciation

January 1,20z $ 6,20 $ 8C,241 $ 768 $ 6652 $ 682z $ 43531 $ 144,21¢
Addition - 10,08: 54: 1,98: 1,41 30,07¢ 44,09°
Disposal — — (150 — (697) (22,386 (23,239
Exchange effe: - (939 - (74) (139) (849 (1,999
December 31,20: $ 6,20 $ 89,38! $ 1,161 $ 8,56( $ 7,408 $ 50,37: $ 163,08
January 1,202 $ 6,20 $ 7158 $ 292 % 6,237 $ 6,35 $ 46,697 $ 137,36(
Addition - 10151 47¢ 914 981 31,79¢ 44,321
Disposal - - - (43%) (36€) (33,93) (34,739
Exchange effe: — (1,499 — (62) (14¢) (1,037) (2,739
December 31,20: $ 6,20 $ 8C,241 $ 768 $ 665z $ 682: $ 43531 $ 144,21F




a.Depreciation is computed by the average methed these estimated service live plus one
year to reflect estimated salvage value :

Buildings 10~55 years
Machinery and equipme 1~3years
Transportation equipme 4~5 years
Furniture 2~5 years
Other equipmeil 1~10 years

b.All the property, plant and equipment were pletige Refer to Notes 19 and 32.
14 Lease arrangements
a.Right-of-use assets

December 31,221 December 31,220

Carrying amoun

Lanc $ 771z $ 9,102
Buildings 1,42¢ 4,28%
$ 9,14C $ 13,38¢
Lanc Buildings Subtota

Cost:
January 12021 $ 950C $ 571: $ 15,21¢
Addition - - -
Disposals anreclassificatio (979 — (979
Exchange effe: (26€) — (26€)
December 3, 2021 $ 8,25 $ 571: $ 13,96¢
January 1202(C $ 14,87C $ 4307 $ 19,177
Addition - 5,71% 5,71%
Disposals anreclassificatio (4,62%) (4,307 (8,939
Exchange effe: (745) — (745)
December 3, 202( $ 950C $ 571: $ 15,21¢

Accumulated depreciation

January 12021 $ 397 $ 1,42¢ $ 1,82t
Addition 17¢ 2,857 3,03¢
Disposals (21) - (22)
Exchange effe: (12 — (12
December 3, 2021 $ 54 $ 4,285 $ 4,82¢
January 1202(C $ 31¢ $ 2,871 $ 3,19(C
Addition 201 2,864 3,06E
Disposals (200 (4,307%) (4,40%)
Exchange effe: (23) — (23)
December 3, 202( $ 397 $ 1,42¢ $ 1,82E

~ 2 ~



b.Lease liabilities

December 31,221 December 31,220

Carrying amoun

Curren $ 1450 $ 2,857
Non-curren — 1,45C
$ 1,45C $ 4,307

Ranges of discount rate for lease liabilities aréotlows:

December 31,221 December 31,220
Lanc - -
Buildings 2.09% 2.09%

c.Material lease-in activities and terms

The Company leases certain leasehold land andithgsldor the use of office with lease
terms of 3 years to 47 years. The Company doeshaw¢ bargain purchase options to
acquire the leasehold land and buildings at theoétide lease terms.

d.Subleases

The Company subleased part of its right-of-usetas®e land in Chengdu, China under
operating leases. Right-of-use assets that meetli¢finition of investment properties are
reclassified to investment properties. Refer toteNd5 for further information on
investment properties.

e.Other lease information

December 31,221 December 31,220
Expenses relating to Ic-value asset leas $ 2401 $ 2,72€

Total casloutflow for lease $ (5,25¢) $ (5,584)

The Company applies the recognition exemption &sds of machinery and equipment and
others qualifying as short-term leases and loweasset leases and does not recognize
right-of-use assets and lease liabilities for tHeases.

15. Investment Property

Buildings  Rightofuse ass¢ Subtota

Cost:

January 12C21 $ 269,32¢ $ 4,625 $ 27394¢
Transfer from Right-of-use asse — 97¢ 97¢
Additional — - -

Disposals anreclassificatio - - -

Exchange effe: (7,57%) (131) (7,709
December 31,221 $ 261,475 $ 547 $ 267,21t
January 12C20 $ 283,53. $ - $ 283,53:
Transfer from Right-of-use asse — 4,62¢ 4,62¢
Additional — - -

Disposals anreclassificatio - - -

Exchange effe: (14,209 — (14,209
December 31,220 $ 269,32¢ $ 4,625 $ 27394¢
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Accumulated amortization and impairment
January 12C21

Transfers from Right-of-use assets
Depreciatiol

Disposals and reclassification

Exchange effe:
December 31,221

January 1, 2020

Transfers from Right-of-use assets
Depreciatiol

Disposals and reclassification
Exchange effe:

December 31,220

Buildings  Rightofuse ass¢ Subtota

$ 12,87 $ 197 $ 13,07C
- 21 21

5,067 104 5,171

(412) (7 (419

$ 17,52¢ $ 31t $ 17,845
$ 8,12( $ - $ 8,12(
— 10C 10C

5,34t 10C 5,44E

(592) (3) (595)

$ 12,875 $ 197 $ 13,07C

a.The Company’s R&D building construction in Cheag&€hina had been completed and
transferred the cost of building to PP&E and inwesit properties according to estimated

purpose, respectively.

Because the market for epafye properties is inactive and

alternative reliable meastments of fair value were not available; therefore, the Company

determined that the fair value of the investmenpprty is not reliably measurable.

b.Rental income from investment property and direperating expenses arising from

investment property are shown below:

Rental income from investme property

Direct operating expenses arising from
investment property that genere
rental income during theperi

Direct operating expenses arising from
investment property thatdid no
generate rental incomeduring the pe

c.The investment property was depreciated on #&ghktrine basis over its estimated lives as

follows :
Buildings
Right-of-use asse

d.All the investment Property were not pledged.

16. Intangible Assets

Cost:

January 12C21
Additional

Disposals and Reclassification

Exchange effe:
December 31,221

January 12020

Additional

Disposals and Reclassification
Exchange effe:

December 31,220
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2021 2020
$ 8,287 $ 4,424
$ 2,02C $ 1,75C
$ 3047 % 3,59t
47 year:
47 year:
Goodwill Patent Subtota
$ 3,601 $ 157C $ 5461
— 17 17
(32) (17) (48)
$ 3,860 $ 157C $ 543C
$ 3,82t % 1,527 $ 5,35¢
— 17 17
66 26 92
$ 3,801 % 157C $ 5461




Goodwill Patent Subtota

Accumulated amortization and impairment

January 12021 $ — 3 1,184 $ 1,184
Amortization expens — 137 137
Disposals and Reclassificat — - -
Exchange effe: — (14) (14)
December 31,221 $ — 3 1307 $ 1,307
January 12020 $ — 3 1,02¢ $ 1,02¢
Amortization expenses — 13¢ 139
Disposals and Reclassificat — - -
Exchange effe: — 22 22
December 31,220 $ — $ 1,184 $ 1,184
a.Intangible assets were amortized on a straigbtdasis over their estimated useful lives as

follows:

Patent 5~10 years

b.The Company’s goodwill has been tested for inmpant at the end of the annual reporting
period and the recoverable amount is determineddoaa the value in use. The value in
use was the recoverable amount calculated baseadeooash flow forecast from financial
budgets and adequate discount rates. The Competeyndne whether the goodwill had
suffered an impairment loss based on the procedunesitioned aboved and a
cash-generating unit to which goodwill has beencalled should be tested for impairment
annually.

17.0ther noncurrent assets

December 31,221 December 31,220

Capacity guarant $ 220,24 $ —
Rental depos 927 2,787
Balance repaic-machinery and equipme 20,90 —
Other: 1,44: 1,442

$ 24351 $ 4,22¢

In order to ensure steady capacity, the Compangremtinto some capacity reservation
contracts with suppliers and paid for the purchases the long-term prepayments in order to
ensure fulfillment to the contract. The long-teprepayment will be refunded when terms
and conditions set forth in the contract have Isadisfied.

18.0Other payables

December 31,221 December 31,22C

Salaries and wages paye $ 65421 $ 48,32¢
Service payab 3,28¢ 3,832
Interes payable 50¢ 1,32z
Other: 14,487 15,667

$ 83,70t $ 69,14¢
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19.Long-term loans

December 31,221 Decembe31,2(20

Secured loai $ 82,89C $ 127,935
Less: Current portion — (127,93)
$ 82,89C $ —
Interest rat 1.38%~1. 48% 1.69%~4.65%
Expiration Yea 2023 2021

a.The details of assets pledged as collaterabfgg-term loans are set in Notes 13 and 32.

b.Unused credit line as of December 31, 2021 ar2D2Were amounted to NT$202,890
thousand and NT$120,000 thousand, respectively.

20.Retirement benefit plans

a.Defined contribution plans

The pension mechanism under the Labor Pension thet ‘{Act”) is deemed a defined
contribution plan. Pursuant to the Act, PTC, PrioneCapital Corp., and CORTEX CORP.
have made monthly contributions equal to 6% of eaoftployee’s monthly salary to
employees’ pension accounts. Furthermore, Princ@iechnology (Shenzhen) Ltd. and
Princeton Technology (Chengdu) Corp. are requingdobal regulations to make monthly
contributions at certain percentages of the baaiaryg of their employees. Pursuant to the
aforementioned Act and local regulations, the Camgpacognized expenses of NT$24,033
thousand and NT$14,822 thousand in the consolidgdments of comprehensive income
for the years ended December 31, 2021 and 2020ecteely. The net pension cost under
the Labor Pension Act amounted to NT$1,682 thousartiNT$1,596 thousand were not
paid as of December 31, 2021 and 2020, respectively

b.Defined benefit plans

PTC have defined benefit plans under the Labordstals Law that provide benefits based
on an employee’s length of service and average mhosalary for the six-month period prior
to retirement. The aforementioned companies cartilan amount equal to 2% of salaries
paid each month to their respective pension futids Funds), which are administered by the
Labor Pension Fund Supervisory Committee (the Cdtea)i and deposited in the
Committee’s name in the Bank of Taiwan. Before #émel of each year, the Company
assesses the balance in the Funds. If the ambdmé dalance in the Funds is inadequate
to pay retirement benefits for employees who canftw retirement requirements in the next
year, the Company is required to fund the diffeeenrt one appropriation that should be
made before the end of March of the next year. Hineds are operated and managed by
the government’s designated authorities; as such, the Company does not have any right to
intervene in the investments of the Funds.

The amounts arising from the defined benefit olticgaof the Company in the consolidated
balance sheets were as follows:

December 31, 221 December 31, 2(20

Presenvalue of defined benefit obligati $ 74,07¢ 3 76,682
Fair value of plan asst (50,377) (47,528)
Net defined benefit liabilit $ 23,701 $ 29,154

Movements in the present value of the defined heaklfigation were as follows:
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January 1, 221
Service cos
Current service ca
Interest expen: (income
Recognized in profit or lo:
Remeasuremer
Return on plan ass:
Actuarial (gain loss

Changes in demographic
assumptior

Changes in financial assumpti

Experience adjustmer
Recognized in other comprehensive inc
Contributions by plan participat
December 31, 221

January 1, 220
Service cos
Current service ca
Pas service cos
Interest expen: (income
Recognized in profit or lo:
Remeasuremer
Return on plaiasset
Actuarial (gain loss
Changes in demographic
assumptior
Changes in financial assumpti
Experience adjustmer

Recognized in othecomprehensive incor

Contributions by plan participat
December 31, 220

2021

Present value (

defined benefit Fair value of Net defined
obligatior plan asse benefit liability

$ 76,68z $ (¢7,52¢) $ 29,154
28¢€ — 28¢€

22¢ (141 84

51¢c (141) 372

(69€) (69€)

20¢< — 20z

(2,672) — (2,672)

(64¢) — (64¢)

(3,117) (69€) (3,815

— (2,010 (2,010

$ 74,07¢ $ (5C,377) $ 23,701

2020
Present value ¢

defined benefit Fair value of Net defined
obligatior plan asse benefit liability

$ 75,12z $ 43,75¢) $ 31,364
349 — 349

(639) — (639)

55¢ (32¢) 230

26¢€ (32¢) (60Q)

- (1,409 (1,409

10¢ — 10¢€

3,271 — 3,271

(2,C85) — (2,C85)

1,292 (1,409) (117)

- (2,037) (2,033)

$ 76,68z $ (¢7,52€) $ 29,154

The pension costs of the aforementioned define@fiignlans were recognized in profit or

loss by the following categories:
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2021 2020

Cost of goods so $ 15 $ (3)
Marketing expenst 32 (5)
General and administrative exper 12¢ (22)
Research and development expe 20z (32)

$ 372 $ (60)

Through the defined benefit plans under the Lallan@ards Law, the Company is exposed
to the following risks:

(a)Investment risk: The pension funds are investecquity and debt securities, bank
deposits, etc. The investment is conducted atigweation of the government’s designated
authorities or under the mandated management. Hawerder the Labor Standards Law,
the rate of return on assets shall not be less tii@mverage interest rate on a two-year
time deposit published by the local banks.

(b)Interest risk: A decrease in the government bonerest rate will increase the present
value of thedefined benefit obligation; however, this will be partially offset by an increase
in the return on the debt investments of the pksets.

(c)Salary risk: The present value of the definedebé obligation is calculated by reference
to the future salaries of plan participants. Ashswan increase in the salary of the plan
participants will increase the present value ofdbBned benefit obligation.

The actuarial valuations of the present value efdbfined benefit obligation were carried

out by qualified actuaries. The principal assumpgiof the actuarial valuation were as

follows:
Measurement Da
December 31, 221  December 31, 220

Discount rat 0.7C% 0.30%
Future salanincrease ra 2.0C% 2.00%
The weighted average duration of the defin

benefi obligatior 8 years 9years

If possible reasonable change in each of the sugmif actuarial assumptions will occur and
all other assumptions will remain constant, thespn¢ value of the defined benefit obligation
would increase (decrease) as follows:
Measurement Da
December 31,221  December 31, 220

Discount rat

0.25%increas $ (1,62) $ (1,81)

0.25%decreas $ 1,67 $ 1,88
Expected rate(s) of salary incre

0.25%increas $ 164 $ 1,84

0.25%decreas $ (1,60) $ (1,79)

The sensitivity analysis presented above may noépeesentative of the actual change in the
defined benefit obligation as it is unlikely théetchange in assumptions would occur in
isolation of one another as some of the assumptiasbe correlated.
Furthermore, in presenting the above sensitivitglysis, the present value of the defined
benefit obligation has been calculated using tlogepted unit credit method at the end of the
reporting period, which is the same as that applredtalculating the defined benefit
obligation liability recognized in the consolidatedlance sheets.
The Company expects to make contributions of NT#2,thousand to the defined benefit
plans in the next year starting from December 82,12
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21.Guarantee deposits

December 31,20: December 31,20:

Capacityguarante $ 107,01¢ $ —
Other: 3,31¢ 2,154
$ 110,33« $ 2,15¢

Capacity guarantee deposit mainly consisted of cashived under deposit agreements with
customers to ensure they have access to the Corasecified capacity. Guarantee deposits
will be refunded to customers when terms and cadtset forth in the deposit agreements
have been satisfied.

22.Equity
a.Capital
December 31,221 December 31,220
Authorized shares (thousand she 230,00( 230,00(
Authorizec $ 2,300,000 $ 2,300,001
Issued and paid capital shares (thousand < 180,¢43.7 180,¢43.7
Issue $ 1,809437 $ 1,809437

As of December 31, 2021 and 2020, the authorizgutatashares are 230,000 thousand
shares, with par value of $10 per share entitleditfht to vote and to receive dividends.
b.Capital surplus

December 31,221 December 31,220
May be used to offset a deficit, distributed as:
dividends, c transferred to share capita)

Premium $ 1,102 % 1,102
May be used to offset a deficit only (b)

Recognize changes subsidiaries' ownersk 3¢ 3¢
Share of changes in equities of associates and
joint venture 13,26: 6,501
May not be used for any purpose
Employee stock optiol 4,59; 4,59;
$ 18,99t $ 12,234

(a)Such capitadurplus may be used to offset a deficit; in addition, when the Company has no
deficit, such capital surplus may be distributedcash dividends or transferred to share
capital (limited to a certain percentage of the @any’s paid-in capital and once a year).

(b)Such capital surplus arises from the effecthaEnges in ownership interest in a subsidiary
resulted from equity transactions other than adisgosal or acquisition, or from changes
in capital surplus of subsidiaries accounted foubyg equity method.

c.Retained earnings and dividend policy

According to the retained earnings distributioni@oln the Incorporation of the Company, if
the Company has earning upon settlement for alfiszax, after taxes are paid by law and
accumulated defits are set off, ten percent shall be appropriated as legal earning reserves;
however, if the amount of the legal earning reserias attained the amount of paid-in
capital of the Company, no further appropriatiomlsbe made. The remainder shall be
appropriated or reversed as special earning reservdéthere still has balance, considering
together with accumulated undistributed earninge, Board of Directors shall prepare the
proposal for earning distribution, which shall hbmitted to the stockholders’ meeting for a
resolution of distribution of dividends and bonusestockholders.
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According the amended Article of Incorporation loé tCompany, the dividend policy of the
Company is to deliberately distribute dividends, time light of present and future
development plan, taking into consideration theestinent environments, fund demands,
and domestic competition status, as well as faavbnsmterests of stockholdergrovided.
However, the amount of proposed earning distribbutb current year may not be less than
50% of accumulated distributable earnings. Inritisting dividends and bonuses to
stockholders, the distribution may be made by stawkcash, of which cash dividends may
not be less than 50% of total amount of dividends.

The Company no longer has supervisors since Juned@®3. The required duties of
supervisors are being fulfilled by the Audit Combeé.

The appropriation for legal capital reserve shal fmade until the reserve equals the
Company’s paid-in capital. The reserve may be usenffset a deficit, or be distributed as
dividends in cash or stocks for the portion in ascef 25% of the paid-in capital if the
Company incurs no loss.

Pursuant to existing regulations, the Company eiired to set aside additional special
capital reserve equivalent to the net debit balaridibe other components of stockholders’
equity, such as the accumulated balance of foreigrency translation reserve, unrealized
valuation gain/loss from available-for-sale finalcassets, gain/loss from changes in fair
value of hedging instruments in cash flow hedgés, eFor the subsequent decrease in the
deduction amount to stockholders’ equity, any sgle@iserve appropriated may be reversed
to the extent that the net debit balance reverses.

The Company still had accumulated deficit to besetffas of December 31, 2021 and 2020,
therefore the Company didn't disclosure informatidrout dividend per share.

Information about the bonus to employees and renatioe to directors is available on the
Market Observation Post System Website of the TaiStack Exchange.

d.Others
(a)Foreign Currency Translation Reserve

2C21 2C2C
Balance, beginning yea $ (42,33€) $ (22,41¢)
Foreign currency translation rese (13,23¢) (24,900)
Income tax effe 2,64 4,98C
Balance, end cyeal $ (52,92 $ (42,33€)

The exchange differences arising from the trarmtatf foreign operation’s net assets
from its functional currency to PTC’s presentaticurrency are recognized directly in
other comprehensive income and also accumulatetianforeign currency translation
reserve. When those foreign operation’s net askat®e been disposed of or are
determined to be impaired subsequently, the relatedulative gains or losses in other
comprehensive income are reclassified to profibss.

(b)Changes in Unrealized gain (loss) on financsalets at FVTOCI

2021 2C2C

Balance, beginning yea $ (44,292) $ (40,129
Changes in unrealized gain (loss) on

financial asse atFVTOCI 6,85 (4,169
Cumulative unrealized gain of equity

instruments transferred to retained

earnings due to dispo: 1,57¢ —
Balance, end (yeal $ (35,86() $ (44,292)

Investments in equity instruments at FVTOCI aressgjpiently measured at fair value
with gains and losses arising from changes in fealue recognized in other
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comprehensive income and accumulated in otheryequithe cumulative gain or loss

will not be reclassified to profit or loss on dis@ab of the equity investments, instead, they
will be transferred to retained earnings.

e.Noncontrolling interests

2021 2C2C
Balance, beginning tyeal $ 11,227 $ 97,238
Share of noncontrolling interes
Netincome 43,77¢ 18,50¢
Other comprehensive incol (3,53¢) (5,515)
Balance, end cyea $ 150,46t $ 11C,227
23.Revenue
2021 2C2C
Revenue from contracts with custorr
Net revenue fromale of good $ 1,618,63. $ 1,091,82¢
Net revenue frorrendering oservice 19,06¢ 10,18¢
Balance, end cyeal $ 1,637,70. $ 1,102,017

Relevant information of revenue from contracts vatistomers for the years ended December
31, 2021 and 2020 is as follows:

a.Disaggregation of revenue
The revenue of the Company could be breakdown bjprmmoducts and geographical

locations, the related information was refer to e&N@8. The disaggregation of revenue
recognition point is as follows:

2C21 2C2C
Revenue recognition poil
At apoint in time $ 1,618,63. $ 1,091,82¢
Satisfies the performance obligation over | 19,06¢ 10,18¢
$ 1,637,70. $ 1,102,017
b.Contract balances
2021 2C2C

Contract liabilities- curren

Sales of gooc $ 6,59€ $ 1,14C
The changes in the contract liability balances prim result from the timing difference
between the satisfaction of performance obligaéiod the customer’s payment.

The Company recognized revenue from the beginnalgnice of contract liability, which

amounted to NT$1,091 thousand and NT$2,932 thoufaritie years ended December 31,
2021 and 2020, respectively.

c.Transaction price allocated to unsatisfied penfonce obligations

As of December 31, 2021 and 2020, there is no te@dovide relevant information of the

unsatisfied performance obligations as the corgratth customers about the sales of goods
are all lower than one year.

d.Assets recognized from costs to fulfil a contakine.
24 Additional information of expenses by nature
As of December 31, 2021 and 2020, the Company’sigmps numbered 313 and 305,
respectively. There were 6 non-employee direcfors2021 and 2020.
The Company's net loss includes the following items
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2021 202¢

As cost of  As operating As cost of  As operating
goods sol expense Total goods sol expense Total
Employment expens
Salarie $ 5150 $ 26217z $ 26732z $ 5,158 § 22284¢ $ 228,002
Insuranc 61t 14,827 15,442 572 14,00 14,572
Pensiol
Defined contribution pla 274 23,75¢ 24,03¢ 272 14,55C 14,822
Defined benefit plar 15 357 372 ©)] (57 (60)
Remuneration of directc - 1,974 1,974 - 1,85t 1,85t
Other: 351 8,567 8,91¢ 34¢ 8,00t 8,35¢
$ 6405 $§ 311656 $§ 316061 $ 6345 $§ 261201 $ 26754¢
Depreciation expens  $ 83t $ 51,46¢ $ 52,304 $ 782 $§ 5204¢ $ 52,831
Amortization expens:  $ - $ 137 $ 137 $ - $ 13¢ $ 13¢

In accordance with to the R.O.C. Company Act anel #nticles of incorporation of the
Company, the Company shall allocate 5%~20% of pexfiemployees’ profit sharing bonus
and no more 1.5% of profit as directors’ compesatior each profitable fiscal year.
However, the Company’s accumulated losses shalkelserved. The employees’ profit
sharing bonus under the preceding paragraph widrigled to receive shares or cash. The
employees of the PTC’s subsidiaries who fulfill gfie requirements finalized by the Board of
Directors may be granted such bonus. The apptapig of profit sharing bonus to
employees and compensation to directors shall benisied to the stockholders’ meeting.

The Company still had accumulated deficit to besetffas of December 31, 2021 and 2020,
therefore the Company didn’t accrue any compensa&xpenses.

The differences of the amounts between the resaweldaccrual amounts of the profit sharing
bonus to employees and the compensation to diectsulted from changing the base of the
estimate and had been adjusted in profit and tsthé next year.

Information about the profit sharing bonus to engpks and compensation to directors is
available on the Market Observation Post Systemsiebf the Taiwan Stock Exchange.

25.0ther income

2021 2020
Interest incom
Bank deposil $ 1,92¢ $ 3,27¢
Other: 5 5
$ 1931 $ 3,284
26.0ther gains and losses
2021 2020

Other gains
Net gain on financial instruments at FVT $ 36,54: $ 19,951
Cash dividen — 1,022
Rent Incom 10,43. 5,37¢
Other: 19,29° 6,094
66,27¢ 32,44¢€

Other losse:
Loss on disposal of property, plant . (5) (47

equipment, ne

Losson disposal of investme, ne (17¢) (124)
Net exchangiloss (8,300 (14,044
Other: (460 (1,236
(8,94)) (15,451)
$ 57,33t $ 16,99¢
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27 .Finance costs
December 31,221 December 31,220

Interest Expencs:

Bank deposil $ 1,69¢ $ 4,52¢
Leaseliabilities 64 61
$ 1,76z $ 4 58¢

28.Income tax
a.Ilncome tax expense consisted of the following
(a)Income tax expense recognized in profit or loss:

2021 2020
Current income tax exper
Current tax expenseecognized for tt $ 7,145 $ 3,496
current perio
Income tax adjustments on prior ye (5,230 (69€)
1,91¢ 2,79¢
Deferred income tax expen:
Temporary difference 1,56¢ 1,384
1,56¢ 1,384
Income tavexpensaeccdec in profit or los:  $ 3,481 $ 4,182

(b)Income tax expense recognized in other compheincome:

2021 2020
Deferred income tax expen:
Foreign currency translation rese $ (2,647 $ (4,980
Remeasurement of defined benplar 763 23
$ (1,884 $ (4,957)

b.The differences between the expected income @aardon the pre-tax loss at the statutory
income tax rate and the actual income tax expaegested in the accompanying statements
of income (loss) are summarized as follows:

2021 2020
Expected income (loss) tax expenses (bengit) 51,221 $ (4,251
calculated using the statutory tax
Additional income tax under the Alterna 84( —
Minimum Tax Ac
Tax adjustments of previous y (5,230) (69¢)
Permanent differenc (6,479 (3,341
Research and development tax cr (9,407 —
Tax loss carry forwal (2,885) 23,82:
Loss recognized by equity meth (22,62)) (9,820
Loss on decline in value of inventory (1,577 (1,531)
Loss on allowance for doubtful accounts (386) 2
Income taxexpensereccrdec in profit or los:  $ 3481 $ 4,182

Princeton Technology (Shenzhen) Ltd. and Princ@emhnology (Chengdu) Corp. amended
income tax rate of 25% in accordance with the ldwhe “People's Republic of China on
Enterprise Income Tax” and related laws.
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Princeton Technology (Chengdu) Corp. and Chengdp-Rhil Microelectronics Co ., Ltd.
meet the regulations has the local taxation bufdad and approved the application of
high-tech enterprises within three years from 2@bh8l 2020 had been approved to apply
preferential tax rate is 15%.

c.Current tax assets and liabilities

December 31,221 December 31,220

Current tax asse
Income tax receivahb $ 326 $ —

Current taxliabilities
Income taxpayabl $ —  $ 1,682

d.The analysis of deferred income tax in the cadat®d balance sheets was as follows:

Recognized i
Balance, Other Balance,
Beginning Profit or Comprehensive  Exchange End of
Year Ended Decemb31, 20:1 of Perioc Loss Income effec Perioc
Deferred income tax ass
Loss on decline value of inventc  $ 8,99t $ (1,611) $ - $ (11) $ 7,37¢
Actuarial gains and losses 691 — (691) — —
defined benefiplar
Unrealized intercompany prof 182 (37) 14t
Unrealized foreign exchandos: 1,01€ (28E) - - 731
Foreign currency translation rese 3,61¢ - 2,64 - 6,26¢
Other: 80C 367 — (6) 1,161
Subtota 15,30z (1,56¢€) 1,95¢ a7 15,67¢€
Deferred income tax liabiliti¢
Actuarial gains and losses — — (72 — (72)
defined benefiplar
Subtota — — (72) - (72)
$ 15,30c $ (1,56¢€) $ 1,884 $ 17 $ 15,604
Recognized i
Balance, Other Balance,
Beginning Profit or Comprehensive  Exchange End of
Year Ended Decemb31, 202( of Perioc Loss Income effec Perioc
Deferred income tax ass
Loss on decline value of inventc  $ 9,382 $ (40%) $ - 8 18 $ 8,99t
Actuarial gains and losses 714 — (23) — 691
defined benefiplar
Unrealized intercompany prof 327 (14%) 182
Unrealized foreign exchandos: 1,80: (787) - - 1,01¢
Foreign currency translation rese - - 3,61¢ - 3,61¢
Other: 834 (47) - 13 80C
Subtota 13,06( (1,384) 3,59¢ 31 15,30z
Deferred income tax liabiliti¢
Foreign currency translation rese (1,369 — 1,361 — —
Subtota (1,369 - 1,361 — —
$ 11,69¢ $ (1,384) $ 4957 $ 31 % 15,30¢
e.Investment tax credits, tax loss carry forward &ve-year exemption from tax on income
from sales:
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There were no unused investment tax credits availof December 31, 2020.
Tax loss carry forward were as follows:
Unused tax loss carry

forwarc Expiration dat
PTC $ 28C,391 December 31, 231
Princeton Capital Cor 29,63¢ December 31, 230
Princeton Technolo¢(Shenzhen) Lt 1,724 December 31, 223
Princetol Technolog(Chengdu) Cor 109,39¢ December 31, 230
$ 421,15C

f.Income tax examination

The tax authorities have examined income tax retoffPTC and Princeton Capital Corp.
through 2019.

29.Earning per shares

2021 2C2C
Basic EP! $ 063 $ (042)

Net loss and weighted average number of commorkstased in the calculation of earnings
per share were as follows:

2021 202C
Net loss attributable to the par $ 11581 $ (76,800)
Net income used to compute the basic earningshar 180,94 180,94
30.Cash flow information
a.Non-cash transactions:
2021 2020
Additions of property, plant and equiprr $ 25,641 $ 37,67¢€
Changes in prepaid to contractors and 20,90° (861)
equipment supplie
Changes in payables to contractors and 41¢ 19:

equipment supplie
Payments for acquisition of property, plant
equipment $ 46,96€ $ 37,00¢

b.Reconciliation of liabilities arising from finaimgy activities:

Non-cash changs

Balance, Financing Cash Balance, End of

Year Ended Decemb31, 202. Beginning oPerioc Flow Other Change Perioc
Lease liabilitie $ 4307 $ (2,857 $ - $ 1,45C
Long-term loan 127,93! (45,04%) - 82,89(
Guarantee depos 2,15¢ 108,18( — 110,33
$ 13439€ $ 60,27¢ $ - $ 194,67:

Non-cash changs

Balance, Financing Cash Balance, End of

Year Ended Decemb31, 202. Beginning oPerioc Flow Other Change Perioc
Lease liabilitie $ 145 $ (2,85¢) $ 571z $ 4,307
Long-term loan 194,54! (66,610) - 127,93!
Guarantee depos 1,177 977 - 2,15¢
$ 197,172 $ (68,48¢) $ 571 $ 134,39t
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31.Related-party transactions

Intercompany balances and transactions betweendntidts subsidiaries, which are related
parties of PTC, have been eliminated up@msolidation; therefore those items are not
disclosed in this note. The following is a summafyransactions between the Company and
other related parties:

a.Related party name and nature of relationship

Related Partie Relationshij
Morelink Technology Corporatic Associate
Foresight Energy Technology Co., L Associate

All directors, supervisors, general manager anilain manager echelon of the Company
deputy general mana(

b.Sales

2021 2020
Associate $ 49 $ 17C

The sales to the above related parties were ddéaltinvthe ordinary course of business with
the sales price made in the way similar to thesstdethird-party customers. The collection
period for the third-party customers was 60~90 daytsile the terms for related parties,
associates was 60 days.

c.Professional fee

Accoun 2021 2020
Associate Other revent $ 531 % 1,€43

d.Receivables

December 31,221 December 31,220

Otherreceivable
Associate $ 47 $ 144

e.Others

The situation of the cash capital increase andsimvent increase of the involved parties of
the Company is as follows

20z1 202C
Increaseinvestmer % Increase investme %
Share Carryingvalu Before  After Share Caryingvalu Before  After
Morelink Technology - $ — - - 500 $ 5,000 9.34% 9.80%
Corporatiol
Foresight Energy — — — — 1,439 14,39: 15.27% 17.59%
Technology Co., Lt
$ — $ 19,39
f.Compensation of key management personnel
2021 202C
Shor-term employee benef $ 1C,13E $ 9,832
Retirement benefi 215 215
$ 10,35C $ 10,047

The information about the Company’s appropriation remuneration to all directors,
supervisors, general manager and deputy generahgears available on the shareholders'
meeting annual report.
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32.Assets mortgaged or pledged

As of December 31, 2021 and 2020, the followingetssad been pledged or mortgaged as
collateral to bank loan, chengdu construction bugervision and government for purchase
from oversea:

December 31,221 December 31,220

Lanc $ 116,74¢ $ 116,74¢
Buildings 42,76¢€ 44,544
Other financial asse-bank deposi 2,053 2,046

$ 161,567 $ 163,33¢

33.Significant contingent liabilities and unrecogrnied commitments

1.Under certain agreement, the Company shall pgaltrtes at a percentage of net sales (as
defined in the agreement) with respect to certamalypcts.

2.As of December 31, 2021, the amounts of endomstxmaand guarantees (provided to each
entity in the Group) was US$6,000 thousand.

3.In order to ensure steady capacity, the Compantgred into some capacity reservation
contracts with suppliers and paid for the purchases the long-term prepayments in order
to ensure fulfilment to the contract. The longateprepayment will be refunded when
terms and conditions set forth in the contract Haeen satisfied.

34 .Significant loss None.

35.Subsequent evenidNone.

36.Capital management

The primary objective of the Company’s capital ngaraent is to ensure that it maintains a
strong credit rating and healthy capital ratiosstgport its business and maximize the
stockholders’ value.

The management reviews the capital structure o€Cdmapany quarterly. As part of this review,
the management considers the cost of capital andgks associated with each class of capital.
According to the management’s suggestion, the Cospaaintains a balanced capital
structure through paying cash dividends, increagsghare capital, purchasing treasury stock,
proceeds from new debt or repayment of debt.

37.Disclosure of financial instruments
a.Fair values of financial instrumerits

December 31,221 December 31,220

Financial asse

FVTPL

Mandatorily classified financial assets asat Fv = $ 21266z $ 262,47¢
FVTOCI

Equity instrument 9,41¢€ 23,367
Financial assets measured at amortized cost 1) 1,172,61. 881,17¢€

$ 1,39469C $ 1,168,021

Financial liabilitie:
Financial liabilities measured at amortized cost
(Note2) $ 444418 $ 308,681
Note 1:Including cash and cash equivalents, conassets, notes & accounts receivable-net,
other receivables, refundable deposit and othantiral assets.
Note 2:Including notes & accounts payable, otheyapkes, long-term loans (including
current portion), refundable deposits and othearfaial liabilities.
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b.Fair value of financial instruments

(2)The Fair value measurements are grouped intelkdvto 3 based on the degree to which
the fair value is observable:

elevel 1 inputs are quoted prices (unadjusted) tivaanarkets for identical assets or
liabilities;

elLevel 2 inputs are inputs other than quoted pricetuded within Level 1 that are
observable for the asset or liability, either diledi.e. as prices) or indirectly (i.e.
derived from prices); and

el evel 3 inputs are unobservable inputs for thetamskability.
(b)Fair value of financial instruments carried atcatized cost

The Company considers that the carrying amountdinaincial assets and financial
liabilities recognized in the consolidated finaha@tements approximate their fair values.

(c)Fair value of financial instruments

The following table provides an analysis of finahcinstruments that are measured
subsequent to initial recognition at fair value:

Decembe 31, 2C21

Level 1 Level Z Level Total
Financial assets at FVTI
Financial products $ - $ 173,894 $ - $ 173,894
Listed stocks 38,768 — — 38,768
$ 38,768 $ 173,894 $ - $ 212,662
Finencial assets at FNOCI
Listed stocks through private placemegt - $ - $ 3,986 $ 3,986
Nonr-publicly traded stocks — — 5,430 5,430
$ — $ - $ 9,416 $ 9,416

Decembe 31, 2C2C

Level 1 Level Z Level & Total
Financial assets at FVTI
Mutual funds $ 98,603 $ - $ - $ 98,603
Financial products — 109,954 — 109,954
Listed stocks 54,921 — — 54,921
$ 153,524 $ 109,954 $ - $ 263,478
Financial assets at F\OCI
Listed stocks through private placemegt - $ - $ 795 $ 795
Nonr-publicly traded stocks — — 22572 22572
$ - $ — $ 23,367 $ 23,367

There were no transfers between Level 1 and 2heryears ended December 31, 2021
and 2020.

(d)Vvaluation techniques and assumptions applieth®ipurposes of measuring fair value
The fair values of financial assets and finangadilities are determined as follows:

eThe fair values of financial assets and financiabilities with standard terms and
conditions and traded on active liquid marketsdetermined with reference to quoted
market prices (includes publicly traded stocks mrmhey market funds).

eThe fair values of other financial assets and fomnliabilities are determined in
accordance with generally accepted pricing modeised on discounted cash flow
analysis.

(d)Reconciliation of Level 3 recurring fair valueeasurements of financial instruments:
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2021 2C2C

Financial assets at FVTOEIEquity instruments

Balance, beginning of peri $ 23,367 $ 27,53€
Cumulative unrealized gain of equity (20,809 -

instruments transferred to retained earnini

due to dispos

Amount recognizein OCI 6,85¢ (4,169
Balance, end of perit $ 9,41€ $ 23,367

(e)Valuation techniqgues and inputs applied for pepose of measuring Level3 fair value
measurement:

As of December 31, 2021:

Financial assets
Financial assets at FVTOCI

Significant Interrelationship
Valuation  unobservable Quantitative between inputs Sensitivity analysis of the
techniqu inputs informatior and fair valu inputs to fair valu
Stock Market Price-Book ratio 3.46 The higher the 10% increase (decrease) in
A of similar entities Price-Book ratio of  the Price-Book ratio of
pproach o o S "
similar entities, the  similar entities would rest
higher the fair value in an increase (decrease) in
estimate equity by NT<39¢housan
Stock Assets Lack of 1.37-68.98 The higher the lack of 10% increase (decrease) in
marketability and marketability, the the Price-Book ratio of the
Approach X . . Lo
Price-Book ratio lower the fair value  equity intruments would
of similar entities estimated result in an increase
(decrease) in equity by
NT$54zhousan
As of December 31, 2020:
Financial assets
Financial assets at FVTOCI
Significant Interrelationship
Valuation  unobservable Quantitative between inputs Sensitivity analysis of the
technigus inputs informatior and fair valu inputs to fair valu
Stock Market Price-Book ratio 0.69-140.12 The higher the 10% increase (decrease) in
of similar entities Price-Book ratio of  the Price-Book ratio of
Approach S . e ”
similar entities, the  similar entities would rest
higher the fair value in an increase (decrease) in
estimated equity by
NT$1,870housan
Stock Assets Lack of 1.38-21.14 The higher the lack of 10% increase (decrease) in
Approach marketability and marketability, the the Price-Book ratio of the
Price-Book ratio lower the fair value  equity intruments would
of similar entities estimated result in an increase
(decrease) in equity by
NT$467housan

(HValuation process used for fair value measurdmeategorized within Level 3 of the fair
value hierarchy

The Company’s Financial Department is responsilbe Validating the fair value
measurements and ensuring that the results of #éheation are in line with market
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conditions, based on independent and reliable snpeltich are consistent with other
information, and represent exercisable prices. Cbmpany analyses the movements in
the values of assets and liabilities which are ireguto be re-measured or re-assessed as
per the Company’s accounting policies at each teypdate.

c.Financial risk management objectives

The Company seeks to ensure sufficient cost-effidiending readily available when needed.
The Company manages its exposure to foreign curask, interest rate risk, equity price
risk, credit risk and liquidity risk with the objiee to reduce the potentially adverse effects
the market uncertainties may have on its finarueaformance.

The plans for material treasury activities are eexad by Audit Committees and/or Board of
Directors in accordance with procedures requiredelgvant regulations or internal controls.
During the implementation of such plans, Corporkteasury function must comply with
certain treasury procedures that provide guidingcisles for overall financial risk
management and segregation of duties.

d.Market risk

Market risk is the risk that the fair value or frtgucash flows of a financial instrument will
fluctuate because of the changes in market pridesket prices comprise foreign currency
risk, interest rate risk and other price risk.

(a)Foreign currency risk

The Company’s exposure to the risk of changesneiga exchange rates relates primarily
to the Company’s operating activities and the Camijsanet investments in foreign
subsidiaries. Some assets and liabilities of tleengany denominated in the same
foreign currency and were expected to mostly offgehs or losses of changes in foreign
exchange rate. Furthermore, as net investmenfisréign subsidiaries are for strategic
purposes, they are not hedged by the Company.

The carrying amounts of significant foreign curngrienominated monetary assets and
monetary liabilities are as follows:

December 3, 2(21 December 3, 2(2C
Foreign Foreign
Currency Exchange Currency Exchange
(thousanc Rate (thousanc Rate
(Foreign currencies: functional currency)
Financial Asse
Monetary item
USD: TWD $ 20,34: 27.6¢ $ 14,50¢ 28.47
JPY: TWD 34,90: 0.238t 27,84¢ 0.274:
CNY : USD 163,99¢ 0.157: 128,63t 0.154(
HKD : TWD 58 3.51¢ 34z 3.64:
EUR: TWD 50z 31.1:2 26€ 34.8:
Non-monetary iterr
CNY : USD $  159,20¢ 0.152( $ 149,614  0.151¢
Investments accountedunder theequity metho
USD: TWD $ 29,31¢ 27.6: $ 24,91( 28.47
Financial Liabilitie:
Monetary item
USD: TWD $ 10,30¢ 27.7 $ 7,04¢ 28.5¢
JPY: TWD 1,20¢ 0.242¢ 1,157 0.278:
CNY : USD 30,78 0.157: 23,92t 0.15¢
HKD : TWD 3 3.57¢ 4 3.70:
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The Company’s sensitivity analysis to foreign cooerisk mainly focuses on the foreign

currency monetary items at the end of the reporpagod. Assuming depreciation /

appreciation of 1% in the foreign exchanges agahesiNew Taiwan dollar, the net income

(loss) for the years ended December 31, 2021 a@6 2@uld have increased/decreased
by NT$8,796 thousand and NT$6,883 thousand, respéct

(b)Interest rate risk
The Company’s exposure to the risk of changes irketanterest rates relates primarily to
the Company’s loans at floating interest rates.terbst rate risk is the risk that the fair
value or future cash flows of a financial instrumerll fluctuate because of changes in
market interest rates.
Sensitivity analysis of interest is calculated lohse the financial liabilities exposed to
cash flow interest rate risk at the end of eaclontagg period.
If interest rates had been 0.25% higher/lower, Goepany’s net income (loss) for the
years ended December 31, 2021 and 2020 would swidecrease by NT$43 thousand
and NT$147 thousand respectively.

(c)Other price risk
The Company were exposed to equity price risk thinotheir investments in Financial
assets at FVTPL
A change of 5% in the price of the listed stoclksssified under at fair value through profit
or loss could cause the net income (loss) for tresyended December 31, 2021 and 2020
to increase/decrease by NT$1,938 thousand and BT&Thousand.
The sensitivity analysis information of other eguibhstruments or derivatives that are
linked to such equity instruments whose fair valneasurement is categorized under
Level 3 of the fair value hierarchy. Please rédeNote 37.

e.Credit risk
Credit risk refers to the risk that counterpartyll wliefault on its contractual obligations
resulting in financial loss to the Company. The @any is exposed to credit risk from
operating activities, primarily trade receivablesid from financing activities, primarily
deposits, fixed-income investments and other fir@mnocstruments with banks. Credit risk is
managed separately for business related and fialar@tated exposures.

(a)Business related credit risk

In order to maintain the credit quality of tradeewables, the Company has established
procedures to monitor and limit exposure to cradit on trade receivables.

Credit evaluation is performed in the consideratainthe relevant factors which may
affects the customer’s paying ability such as fai@ncondition, external and internal
credit scoring, historical experience, and econogvaditions. The Company holds
some of the credit enhancements such as prepaymetsollateral to mitigate its credit
risks.

As of December 31, 2021 and 2020, the Company’daeyest customers accounted for
80% and 68% of total trade receivables, respegtivel

(b)Financial credit risk
The Company’s exposure to financial credit risk abhpertained to bank depositéxed
income investments and other financial instrumemse evaluated and monitored by
Corporate Treasury function. The Company only sleath creditworthy counterparties
and banks so that no significant credit risk wasntdied.

f.Liquidity risk
The objective of liquidity risk management is tesere the Company has sufficient liquidity

to fund its business requirements of cash and egsivalents and the unused of financing
facilities associated with existing operations.
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The table below summarizes the maturity profilehaf Company’s financial liabilities based
on contractual undiscounted payments.

December 3, 2C21

Less Than
1 Yea 2-3Yearr 41to5 Year 5+ Year Total

Non-derivative financial liabilitie
Accounts payable (including $  16748¢ — — —$ 167,489
related partie
Other payable 83,70¢ - - - 83,70¢
Lease liabilties 1,45( — 1,45(
Longterm  loans (including - 82.890 — — 82.890
current portior

$ 252644 % 82,89( $ — % — % 335,534

December 3, 202(
Less Than
1 Yea 2-3Yearr 41to5 Year 5+ Year Total

Non-derivative financial liabilitie
Accounts payable (including $  109,44. — — —$ 109,443
related partie
Other payable 69,14¢ - - - 69,14¢
Lease liabilties 2,857 1,45( 4,307
Longterm loans (including . - — —
current portior 127,93! 127,935

$ 309,38 % 1,45( $ — 9 — % 310,83

38.0ther matters

Due to the impact of the COVID-19 pandemic whicls le@olved globally and currently in

Taiwan, The Company’s, customers and suppliersomesregions to implement quarantine

and travel restrictions. The Company evaluated thate is no significant impact on the

overall business operation and financial positibthe Company. There are no doubts about

the ability of the Company to going concern, assepairment and financing risks.

39.Reclassifications
Certain 2020 accounts have been reclassified tdooonto the 2021 financial statement
presentation.
40.Additional disclosures

Following are the additional disclosures:

a.Financial provided : Table 1 (attached)

b.Endorsement/guarantee provided : Table 2 (attBche

c.Marketable securities held (excluding investmentssubsidiaries and jointly controlled
entities): Table 3 (attached)

d.Marketable securities acquired and disposed obsiis or prices of at least NT$300 million
or 20% of the paid-in capital : None

e.Acquisition of individual real estates at costsab least NT$300 million or 20% of the
paid-in capital : None

f.Disposal of individual real estates at costs toleast NT$300 million or 20% of the paid-in
capital : None

g.Total purchase from or sale to related partiesuarting to at least NT$100 million or 20% of
the paid-in capital : Table 4 (attached)

h.Receivables from related parties amounting teadt NT$100 million or 20% of the paid-in
capital : None
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i.Derivate financial transaction : None

j-Others: The business relationship between thenpand the subsidiaries and between each
subsidiary, and significant transactions betweemthrable 5 (attached)

k.Names, locations and related information of it®es on which the Company exercises
significant influence : Table 6 (attached)

l.Investment in Mainland China : Table 7 (attached)
m.Information of major shareholder : Table 8 (attzd)
41.Operating segments information

a.The Company mainly develops, design, testingsabels of high quality, high value-added
consumer integrated circuits (ICs) and operatesariC design industry only.

b.Major product and service revenue:

2021 2020
POWER IC $ 642,99 $ 412,29(
Display IC 52E,72¢ 352,571
Multi-media IC 110,19! 91,57:
Motor Driver IC 103,61 75,73
RF IC 76,89¢ 73,22«
Other: 159,19¢ 86,43¢
Subtota 1,61€,63< 1,0€1,82¢
Design revenue 19,06¢ 1018¢
$ 1,637,702 $ 1,102,017
c.Operations in different geographic areas

2021 202C

Noncurrent Noncurrent
Aree Revenu asset Revenu asset

Japal $ 414,60 $ - $ 26€,252 $
Mainland China(including HE 1,064,27. 505,61t 731,18¢< 524,48(
Taiwar 104,74: 431,17 61,87¢€ 218,90¢
Koree 10,33¢ - 7,98< -

Othel 43,74¢ — 34,72%

$ 1,637,70 $ 936,79t $ 1,1(2,017 $ 743,38€
d.Major customers with sales at least 10% of then@any’s total sales were as follows:

2021 202C

Percentage ¢ Percentage (
Amoun net sale Amouni net sale
C16 ¢ 172,09 10.5C $ 73,74 6.6¢
C20 161,27 9.84 122,46! 11.1C
C6 156,44. 9.5t 121,14. 10.97
C3 131,32 8.0z 115,73 10.4¢
$ 621,13! 37.9] $ 433,08 39.2¢
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Table 1

Financial provided
For the year ended December 31, 2021
(Amounts in Thousands of New Taiwan Dollars and RBilars, unless otherwise specified)

Financing
Collatera Financing | Company’s
Limits Total
for Each | Financing
Financial Maximum| Ending | Amount Allowance Borrowing| Amount
Financing Statement | Related|Balance fo| Balance | Actually |Interes|Nature fol TransactionReason fo Company| Limits
No | Compan' |Counte-party] Accoun Party | thePerioc| (Notel) Drawr Financin¢, Amounts | Financing Item |Value| (Notes3) | (Notes4)
Princeton Princeton Other
Technology Technology| receivables Operating
1 (Shenzhen (Chengdu) from . Yes | RMB22,000RMB22,00( 4.85%| Note 2 capital 146,216 182,771
L Corp. |related parties

Notel : The maximum balance for the period andrentalance represent the amounts approved by thel Bé Directors.
Note2 : The need for short-term financing.

Note3 : The amount that can be financing limitsdach borrowing company is 40% of the guarantatsassets.
(NT$ 365,541%x 40%= NT$146,216)

Note4 : The amount that can be Financing Compadotes financing is 50% of the guarantor’s net asset
(NT$ 365,541% 50%= NT$182,771)



Table 2

Endorsement/guarantee provided
For the year ended December 31, 2021

(Amounts in Thousands of New Taiwan Dollars and#flars, unless otherwise specified)

Counte-party Limits on Ratio of
Nature of endorsement/ Value of |accumulated amou| Maximum
relationship guarantee collaterals| of collateral to net| collateral/ Endorsemen
with the amount provide| Maximum Amount | property, | equity as shown i guarantee| The holdingSubsidiaryguarantee in
Endorser/ endorser/guarant to each balance for Ending | actually | plant, or | the latest financiall| amounts | company tgto holdingl Mainland
No | guarantg Name or guaranteed par| the periol | balanc drawr | equipmer statemer allowable | subsidiar | compan Chine
Pri Princeton |Equity-method
rinceton -
0 | Technology rermoi0dY Investee of 825,49(USD14,000USD 6,000USD3,000USD6,00( 9.049 898,86 - Y
Corp (Chengdu) Princeton 5,4 J D14, D A D , USD , .04% , 7 Y
' Corp Silicon Inc

Notel : The maximum amount that can be guarantegdlividual counter-party is 45% of the guarargarét assets.
(NT$ 1,834,422 x45%= NT$825,490)

Note2 : The maximum amount that can be guaranted€% of the guarantor’s net assets.
(NTS$ 1,834,422x 49%= NT$898,867)



Table 3

Marketable securities held
For the year ended December 31, 2021
(Shares in thousands, Amounts in Thousands of Newah Dollars, unless specified)

December 31, 221
- Relationship . . : Percentage :
Investor Description of Stock with the Investor Financial statement account Shares Carrlymg of \}:ziur
value ownershi alue

Princeton Technology CorpFinancial produc | Asiavalue Principal Guaranteed Note — Financial assets at FVTPL 30,000 30,009 — 30,009
Princeton Technology Corp.Common stock Innorich Venture Capital Corp. - Financial assets at FVTOCI 1,500 54300 _ 5,430

Princeton Capital Corp. Common Stoq,%((j:vanced Microelectronic Products - Financial assets at FVTPL 222 2,720 — 2,720

Princeton Capital Col Common stoc | Unifosa Corporatia - Financial assets at FVTPL 2,56¢ 36,04¢ — 36,04¢

Princeton Capital Corp. Common Stoq,%((j:vanced Microelectronic Products - Financial assets at FVTOCI 1,152 3,986 — 3,986
Princeton TechnologyFinanda] productsFUbon Hua won the profit of wealth _ Financial assets at FVTPL 21000 91,693 _ 91,693
(Shenzhen) Ltc management produs
Chengdu Chip-Rajl . | Bank of Communications contains . S _
Microelectronics Co ., Lt Financal prOOIUCJE’WeaItr-type structured deposi29 da Financial assets at FVTPL 3,000 13,030 13,030
Chengdu Chip-Rajl . | Bank of Communications contains . S _
Microelectronics Co ., Lt Financal prOOIUCJE’WeaItr-type structured deposi22day Financial assets at FVTPL 9,000 39,162 39,162

(concluded)



Table 4

Total purchase from or sales to related partiesiatimy to at least NT$100 million or 20% of thedsgi capital
For the year ended December 31, 2021.
(Amounts in Thousands of New Taiwan Dollars, ungsscified)

Transaction Details Notes/accounts payable or receivable
Abnormal transaction
Related Party Nature of relationshif p, chase Note
Isale Amount | % to Tota|Payment term Ending balance % to Total
Unit price | Payment tern
.Iiggﬁr?é?g Equity-method investee
9y Princeton Silicon Inc. Sales 208,023 24.01% OA60day$ - Accounts receivable 3R 28.5%%
(Chengdu) Corp




Table 5

Significant intercompany transactions between clafested entities
For the year ended December 31, 2021
(Shares in thousands ,Amounts in Thousands of Newah Dollars, unless specified)

Transaction
Relationship with Percentage of
Related Party Counterparty the Compan)f)(Note 1) Account Amount Terms rgsgrfﬁgia:fdcgﬁgﬁged
total assel(Note 2

Princeton Technology Co Princeton Technology (Chengdu) C 1 Sale: 208, 023 No significant differenc 12.70%
Princeton Technology Co Princeton Technology (Chengdu) C 1 Purchas 12,736 No significant differenc 0.78%
Princeton Technology Co Princeton Technology (Chengdu) C 1 Manufacturing expens 14, 903| No significant differenc 0.91%
Princeton Technology Co Princeton Technology (Shenzhen) 1 Accounts receivab 54, 025 No significantdifference 2.19%
Princeton Technology Co Princeton Technology (Shenzhen) 1 Accounts payab 5, 16| No significant differenc 0.23%
Princeton Technology (Shenzhen) | Princeton Technology (Chengdu) C 2 Service income 25, 132 No significant differenc 1.57%
Princeton Technology (Shenzhen) | Princeton Technology (Chengdu) C 2 Accounts receivab 3, 288| No significant differenc 0.13%
Princeton Technology (Shenzhen) | Princeton Technology (Chengdu) C 2 Interest incom 1, 318] No significant differenc 0.08%
Princeton Technology (Chengdu) C | Chengdu Ch-Rail Microelectronics Co ., L 2 Sale! 233| No significant differenc 0.01%
Princeton Technology (Chengdu) C | Chengdu Ch-RailMicroelectronics Co ., L 2 Purchas 6, 985 No significant differenc 0.43%
Princeton Technology (Chengdu) C | Chengdu Ch-Rail Microelectronics Co ., L 2 Rental incomes 1, 074] No significant differenc 0.07%
Princeton Technolog(Chengdu) Cor | Chengdu Ch-Rail Microelectronics Co ., L 2 Other incomes 336| No significant differenc 0.02%
Princeton Technology (Chengdu) C | Chengdu Ch-Rail Microelectronics Co ., L 2 Other advanct 252| No significant differenc 0.01%
Princeton Technology (Chengdu) C | Chengdu Ch-Rail Microelectronics Co ., L 2 Refundable depos 207| No significant differenc 0.01%
Princeton Technology (Chengdu) C | Chengdu Ch-Rail Microelectronics Co ., L 2 Other receivab 10| No significant differenc 0.00%
Chengdu Ch-Rail Microelectronics Co ., L] Princeton Technology (Chengdu) C 2 Service income 955| No significant differenc 0.06%

Note 1: Transactions are

categorized as follows:

1. The holding company to subsidiary.
2. The subsidiary company to subsidiary.
Note 2: The percentage with respect to the corastadasset/liability for transactions of balanceetlitems are based on each item's balance atlpamih
For profit or loss items, cumulative balances aeduas basis.



Table 6

Name, locations, and other information of invesierevhich the company exercises significant inflieenc
For the year ended December 31, 2021
(Amounts in Thousands of New Taiwan Dollars andn€ke Yuan, unless otherwise specified)

Original investment amou Balance as cDecembe 31, 221 Net income(loss) Equity in net
Investor Investee LocatignMain business and producisDeC 31, 2021| Dec 31, 2020 . Shares Percentage pf Carrying of the investee|income (net loss
(in thousanc| ownershi value
Princeton . o Hong . o ]
Technology Cor Princeton Silicon Inc Kong Holding company 1,009,6 32,000 100.00 808,38( 115,04( 115,067
Princeton . . . . o 4 A
Technology Cor Princeton Capital Corp{  Taiwan Investment holding 150,0 15,000 100.00 192,963 9,654 9,65
Princeton | Miicrolink Wireless communications products
C Taiwan | research , manufacture and sales & 80,00( 8,000  25.009 — 2,089 —
Technology CorpjCommunications Inc. marketine
Wireless communications products
Princeton  |Morelink Technology| —_. and Electronic components o
Technology Comp Corporation Taiwan maintenance & sales; Importer jof 15,800 1,58C 9.80 6,621 (29,982 (2,938
Restricted RF/Telecom dev
Electronic components and battery
Princeton  |Foresight Energy . manufacturing, Electric equipme o ;
Technology Comg Technology Co., LT Taiwan wholesale, Electronic material 13,441 1,344 5.38% 1743 (50,166 (2,945
wholesale and sa
Electronic components and battery
Princeton Capital Foresight Energy . manufacturing, Electric equipme . o q
Corp. Technology Co., LTD Taiwan wholesale, Electronic material 26,141 2,614 10.46 3,389 (50,166 (5,732
wholesale and sa
. . Computer systems development,
. Chengdu Chip-Rail .
Prinoston Tecmoogy, o olectronics Co | China | 969N computer hardware andly o 16 53¢ Ry 16,53 6,375 51.00%RMB 39,079 RMB  20,58| RMB 10,49
(Shenzhen) L. Ltd software design and technical
' service

)




Table 7

Investment in Mainland China
For the year ended December 31, 2021
(Amounts in Thousands of New Taiwan Dollars andflars, unless otherwise specified)

Accumulated Investment flow Accumulated % Carrying Accumulated
Total amoun .OUtﬂOW of .OUtﬂOW of Net income |Ownershi value as |r_lward
Investee | Main business and productsf paid-in | Investment type investment investment (loss) of the|director Orlnvestmen of remittance of
cavital from Taiwan aj Outflow Inflow |from Taiwan as investee | indirect gain(loss) Decembe earnings as
P of December of December investment 31 2021 of December
31, 2(2C 31, 221 ' 31, 2(21
IC sales, design & marketing
Princeton | and so;twa(rjedreselarch; the f Indirect:TIhrough(
research and development p Princeton Silicon Inc(d
Tser(]:hnorl]ogy separators for lithium-ion uggig%zoo wholly owned subsidialy( U481D7i934§0@ — — uggig%zoo U55I§§%%4 100% 58,392| 365,541 —
(Shenzhen batteries; communications ( ! of Princeton Technology ’ ( ! ) [ ( ! )
Ltd. equipment technical consulti Comp.)
and afte-sale servic
IC design and software
research, technology transfer,
technical consulting,
after-sales service; modular
design of electronic systems, S
Princeton |development and sale; IC sdle, Pr!gggf;ﬁ;ﬁ;?ﬁ?:c(a 56.548
Technology, import and export, 591,690 - 591,690 B _ 591,690 ’ o _
(Chengdu)| communications equipment(USD19,000) o Jnedsubsal/ (519,000 (UsD19,000) (IS0 | 100% | 56648 444,449
Corp. research, sales, import and C v ,026)
export, technical consulting|, orp.)
after-sale service; lithium-ion
batteries research, sales,
import and export; own
house rent;

Accumulated investment in Mainland Chin
as of December 31, 21

A

Investment amounts authorized by
Investment Commission, MOE

Upper limit on investment defined by
Investment Commission, MOEA(Not

1

,009,63,(USD 32,000()

1,009,63,(USD 32,000

1,100,65

Notel: Recognition of the upper limit was basedodited financial statement as of December 31, 20Zhe limit was NT$1,100,653
(NT$1,834,422x 60%= NT$1,100,653)




Table 8

Information on major shareholders
Forthe year ended December 31, 2020

Share
Total Shares Owned (In Thousar Ownership Percenta
Chiang Tsang A 11,557 6.38%

Shareholders

Notel :The Table discloses shareholding informatibashareholders whose shareholding percentagetlie than 5%. The Taiwan Depository & Clearing @ogtion
(TDCC) calculates the total number of ordinary sBaand special shares (including treasury shanes)have completed the dematerialized registrediuh
delivery on the last business day of the quart&he share capital reported in the Company’s cotatdd financial statements and the actual numbeharfes
that have completed the dematerialized registratimhdelivery may be different due to differencéhia basis of calculation.



